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PROCEEDI NGS

CHAI RVAN SCHWARZ:  Ckay,
Qiver, you're here in the mdst of a --

MR OLI VER KOPPELL: | am here.

CHAl RVAN SCHWARZ: -- pl ease
sit down.

MR OLI VER KOPPELL: What is
happeni ng here?

CHAl RVAN SCHWARZ: W' re havi ng
a fascinating discussion.

MR OLI VER KOPPELL: | see.
Well, sorry to interrupt.

Is this a public neeting?

M5. GORDON: Yes.

CHAI RMAN SCHWARZ:  Yes.

MR OLI VER KOPPELL: On, it

is.

This is Jamin Suel who works
with ne as nmy counsel and | invited himto
join us.

Good to see you all.

CHAl RVAN SCHWARZ: Great to
see you.

PAUL BECKER, CSR, P.C
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MR OLI VER KCOPPELL: You want
ne to start or how do you want to proceed?

CHAI RMAN SCHWARZ: We're
interested in your views about this.

MR OLI VER KOPPELL: Well, |
-- did you get a copy of the statenent? W' ve
ki nd of prepared a -- not really a polished
statenent but really a response to your

questions so | can go through that quickly

with you.

M. Chairnman and nenbers of
t he Canpai gn Finance Board, |'m pleased to
appear with you today. | think you all know

who | amso | won't introduce nyself further
t han saying |'m Council menber diver Koppell

Let ne start out by saying |'m
a strong supporter of the Canpaign Fi nance
program | believe that it does influence
candi dates' decisions to run for office.

It did not in the npst recent
el ection influence ny decision to run. |
woul d have run even if there had not been a
Canpai gn Fi nance Program However, | do
beli eve that the programdi d encourage ny

PAUL BECKER, CSR, P.C
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opponent to run

And while it's true - and
say here that | got a very healthy percentage
of the vote - the fact is that | think that
the result was not clear either to me or to ny
opponent until after the ballot box was open
that there was a sense of a conpetitive
canpai gn. The fact that ny opponent did
rai se consi derabl e noney, | think he cane
close to raising -- | think he got the naxi num

that he could get under the Gty | aws.

| recall looking at the
nunbers and he spent -- and he al so raised
close to the anpbunt necessary. | didn't see

his final figures, but he nust have spent
close to the $150, 000 maxi mum

And as | said, | think that he
ran a very aggressive race and | did need to
spend the noney that | spent to get the result
that | got. Wuld | have won having | ess
noney? | don't know. | mght have well, but
| certainly wasn't confident of that.

The di scl osure and the
contribution limts had no inpact on ny

PAUL BECKER, CSR, P.C
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joining. | believe that they're appropriate.
I think that the result of having public funds
did make fundraising, even in ny case, nuch
less significant. | will not say that | would
not have raised the $150,000, | think I
probably woul d have, but it would have taken a
good deal nore effort and nore tinme and to
sone extent, would have made ne nore, if you
will, | don't want to say that |'m behol den
to nmy contributors, but it would have nade ne
nore reliant on contributors than is the case
now where really all of ny contributions, with
very little exceptions, were raised in
rel atively nodest anounts.

And | think the program has
the -- the programconbined with the limts
on contributions, has the desired effect of
nmaki ng you not feel in any way behol den, as |
say, to any interest or controlled by any
interest or controlled by any interests or
obligated to such an extent that | can't
exerci se nmy i ndependent decision making
powers.

So | think even in ny case, a

PAUL BECKER, CSR, P.C
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long tine elected official who has fundraising
ability, it was indeed helpful. And as | say
in the next paragraph, that it furthered the
governnental reforns that were suggested
limting the influence of private noney,
enabl ing serious candidates to run conpetitive
canpai gns.

| think ny opponent was a
serious candidate in this instance or
obviously a better candidate and it also
provided for full disclosure which is very
much appropri ate.

| also think that the spending
[imts are roughly appropriate, although I
nmust say that given the fact that | had an
aggressi ve opponent and ran an extensive
canpaign, | think the limts are alittle bit
low for the Gty Council

| really haven't studied it
for the other offices but for the office of
City Council | think $200,000 this year would
have been a nore appropriate amount. And if
we're | ooking at the next City Council race in
four years, there'd have to be sone adj ustnent

PAUL BECKER, CSR, P.C
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10
in terms of inflation between now and then

So | think if the Board is
looking at limts in the future | think that
the limts are a little bit |ow

| also think the idea that was
suggested in your paper which is to elimnate
this idea of exenpt expenditures is very a
good idea. | know it --

CHAl RVAN SCHWARZ:  And we
woul d not be having the extensive hearing if
it came in.

MR OLI VER KOPPELL: Right.
Well, | think that woul d be a very good idea.
| know that several candidates got snared into
that trap and | think the trap should be
elimnated. So | fully agree with naking a
single limt and not having these exenpt
expendi t ures.

I f you kept exenpt
expenditures then | would put caps on them and
say you can spend just so nuch on, you know,
an expert who will help you with your canpaign
finance filings, and you can spend perhaps
even say so nmuch for petitioning so that you

PAUL BECKER, CSR, P.C
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don't have this anbiguity, because clearly by
having it vague you have peopl e who say, well,
this was spent for petitioning but it really
was spent for other things and so on and so
forth.

CHAl RVAN SCHWARZ:  The only
exception | can think of and that is if the
candi date' s opponent causes the expenses to be
nade because they chal l enged petitions, they
can involve the Board of Elections.

MR OLI VER KOPPELL: Yes. |
think that that makes sense.

I mean | egal counsel is really
providing | egal services and --

CHAl RVAN SCHWARZ:  When your
opponent is causing the problem

MR OLI VER KOPPELL: Right.

M5. GORDON: It's a | egal
chal | enge.

MR CHRI STENSEN. The ot her
thing is that | egal expenses are al ways very
denonstrabl e that we rarely sel dom have
pr obl emns.

MR OLI VER KOPPELL: Well, |

PAUL BECKER, CSR, P.C
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nean, | don't nmean to -- | think you're
generally right but it's also true that
| awyers sonetinmes are canpai gn advi sors so
you've got to be a little bit careful with
that. | think -- you know, who woul d have
t hought, | woul d never have thought of the
fact, maybe |'m not devi ous enough that, you
know, what happened in the |ast election
think it was prohibited this tinme because
think you passed legislation on it.

You know, if you pay someone
and then that person nmakes a contribution and
then that contribution gets matched, | mean |
woul dn't of thought of that schene. So when
you say well, exenpt |awyers and then | think
sone | awyers are canpaign --

CHAI RMAN SCHWARZ:  You
woul dn't have done that schene whether or
not --

MR COLI VER KOPPELL: No, no, |
woul dn't have done the schene but | |earned
that people did it. And, again, |awers -- to
the extent that the discussion about the past
canpaign is that people who allegedly were

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

13
there for advice on petition gathering
actual ly advi sed on other things and their
salary or their inconme or their conpensation
was related to other kinds of works other than
the work that they allegedly were paid for.
That could be a problemwth | awers too. So
| think it has to be | ooked at carefully.

O course, if a lawer is
putting their tine and the time record and so
on it can be nmonitored but | just raise it as
a caution.

Then | think, you know, the
whol e issue -- the difficult issue is created
when there's no significant opponent and how
you neasure that and how nuch noney you give.

Now, you know, again, even if
there's no substantial opponent | think the
candi dat e does have al nost an obligation, if
not a right, to comunicate with constituents
before an election. So | think sone
contribution of matching funds is appropriate
even where there's a token opponent. But it
should be linmted and nonitored.

And | think some of the press

PAUL BECKER, CSR, P.C
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stories suggested that sone peopl e took
advant age of the system and we shoul dn't have
to and you should | ook at how you deal wth
t hat .

| support the -- the website
is very good. The reporting is very good and
shoul d conti nue.

| support the ban on corporate
contributions. 1'd also agree with
registration requirenents for all politica
conmi tt ees.

| do think that there is a
problemw th the adm nistration of the system
There seens to be perhaps nore conplexity than
there ought to be, at |east perceived
conpl exity.

And one of the problens that |
will nention to you is that nmany of ny
col  eagues in discussing this in a candid way,
not publicly, conplain bitterly about
conpliance with the Canpai gn Fi nance Board
rules and feel that the Board or its enpl oyees
or its agents have been very unfair. Now, |
can't nake a judgrment, | haven't | ooked at

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

15
those and said are these conplaints justified
or not, but |I'mconcerned about them because
know there are coll eagues of mne inthe Cty
Counci| who are so upset that they would, you
know, seek to either end their own
participation in the programor even worse,
end the program al t oget her.

So sonet hing has to be done to
nake people feel that this programis not a
program ai med at preventing people from
running or ainmed at incunbents. And | know
that sounds alnmpbst a little absurd because
i ncunbents benefit fromthis program but sone
of themdo feel that it's an anti-incunbent
progr am

| don't know exactly, | know
think one of the things that m ght be good is
if there was -- | know there's availability of
staff to neeting with candidates and their
advisors during the canpaign tine. |t mght
be worth making it even nore clear that that
ki nd of assistance is available. It mght be
worth having a non-confrontational md
canpaign audit with the idea of asking people

PAUL BECKER, CSR, P.C
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to cone in, let's go over, let's see what
you're doing, |let nme evaluate whether you're
doing this right so that people fee
confortable that they're not -- they don't see

necessarily an adversary unless they are
violating the rules, knowing they violated the
rul es and maybe that's happening and |'m aware
it.

But what | hear from
col  eagues is that, you know, we're trying to
conply and we're being harassed and there are
all these conpliance requirenents, detailed
requi renents that are being inposed unfairly
or not inposed uniformy or not being clearly
expl ai ned or what ever.

And | think something has to
be done to deal with that otherw se there's
going to be unfortunately a ground swell of
opposition to a programthat | think is a very
i nportant and good one.

V5. GORDON: | would ask you
whet her you'd be avail abl e and maybe if you
had tinme to speak to nme personally about this
as an anbassador --

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

17

MR COLI VER KOPPELL: Sure.

M5. GORDON: -- so-to-speak
because | think there is a di sconnect here
that's very difficult to overcone.

We did a presentation just
recently, our staff did a presentation to
ot her agenci es about the kind of candi date
training that we do. And it's very extensive
In fact, | was interested because | don't hear

it so often, but the head of our unit said
t hat when he does the training, when the
others do the training, they tell the
canpai gns that if they are not enbarrassed at
how many tines they are calling us to get help
and advice then they are not doing their job
in conplying.

So | think we are very
avail able, we do very -- a lot of work to
provide nmaterial and so on and sonehow there
may be a di sconnect between the candi dates who
aren't personally aware of the efforts that
are being nmade and how it may seemto cone to
t hem because they probably only get bothered
with it when there's a problem

PAUL BECKER, CSR, P.C
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And 1'd love to have a chance
informally to talk to you perhaps as soneone
who can be an honest broker, if that is the
right word, to learn how we can learn to get
it clear to candidates what efforts we do make
and if they have suggestions, of course, we
want to hear about them But anyway, | just
put that to you for feedback.

MR OLI VER KOPPELL: No, |
think that's a very good idea and | think what
you just said is absolutely true, that in many
cases | think the candidates are thensel ves
i nvol ved and they're told by advisors who may
be fouling things up thensel ves and then sort
of bl am ng the Canpai gn Finance Board for
their own deficiencies or their problens.

And what | woul d suggest is
t hat perhaps you, or if not you, other people
nake it a point to nake an appointment with --
| mean, you know, we have a considerabl e gap
now, we don't have another Council election
for four years. So | think making an
appoi ntnent wi th individual nmenbers and
actually going to see and say look, this is a

PAUL BECKER, CSR, P.C
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programthat supposed to work, we'd like to
hear your conplaints, we'd |ike to hear your
concerns.

Now, of course that becones
difficult with people with whomyou' re engaged
inin an adversary proceedi ng, you know, where
you're -- but maybe start wi th people who
don't have a probl em

V5. GORDON: And |' m suggesting
this to you partly because | think we need --
we have had sonme sessions like that to invite
people to cone and then they tend not to. And
what | woul d hope is that maybe you, for
exanpl e, can be a help to us in comunicating
a nessage and hel ping us to actually get
people in the roomto have this conversation

MR OLI VER KOPPELL: 1'd be
happy to do that. You may have to go to them
you know, cone over their office, not too far
from here rather than having them conme here
because Council people |I guess they're busy,
of course, they're busy and al so they may have
sone, you know, stand on cerenony, well, |
don't need to come to you, you cone to ne.

PAUL BECKER, CSR, P.C
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CHAl RVAN SCHWARZ:  However,
both your -- yes.

MR, RECHTSCHAFFEN: | just
wanted to ask, do you have any suggestion of
what has been sort of a pet issue of mne,
was talking to Nicole and to the Chairnman
about it as well, about canpaign |eftovers.

In other words, sonmebody buys a
$4, 000 conputer and after the canpaign,
don't know what happens to this stuff.

Do you have any suggestions of
how to deal with that?

MR OLI VER KOPPELL: You know,
sone problens are not necessarily -- | mean |
can understand the, you know, if you're really
a stickler that that could be a concern or and
| mean it could be -- | suppose there are
i nstances where they could be excessive. |
nean | don't know whether it's enough of a
problemto have to deal with it but to the
extent -- if you look at the record and you
see that they've spent, well they've spent
$30, 000 on conputer equi prent whi ch probably
woul d be unreasonabl e, then that m ght be

PAUL BECKER, CSR, P.C
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sonet hing that shoul d be tal ked about. But if
t hey bought a conputer for a thousand
dollars, I'"'mnot sure | would worry too nuch
about where the conputer ended up

| don't have a suggestion on
it. | would say that that, again, it's a
question of degree. |If they spent a whole
bunch of noney on expensive equi pnent, then |
think it is a significant concern

| do have -- I'mglad you
asked that question because it rem nds ne of
sonething that | didn't put in nmy statenent.

As | understand the rule, |
think I"'mstating it correctly, because we
| ooked at it, if you want to have an
i nauguration after the election, you can't use
even your privately-raised canpai gn finance
funds for that, you have to open up a separate
new account and have to rai se new noney,
unl ess you put your own noney in, your own
per sonal noney.

And | think that's -- | don't
fully understand the rationale for it and
certainly think it's excessive. | nean though

PAUL BECKER, CSR, P.C
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| didn't do a really hard-nosed fundraising
canpai gn, | would be enbarrassed to cal
soneone now and say could you give nme a
hundred or $250 so | can have a nice inaugura
party in January, which | would Iike to have.

So now | have to say to
nyself, well, it's going to cost a couple of
t housand dollars, either |I put the couple of
thousand dollars into it nyself or | don't do
it.

MR, RECHTSCHAFFEN: Sell the
conputers. You can sell the conputers.

MR OLI VER KOPPELL: What ?
Yes, | didn't buy a conputer so we used the
conputer fromthe last tinme so the -- | just
don't think that nmakes any sense. |f your
noney -- if you say don't use public noney for
it, fine, | don't have a problemw th that,
when you don't use the public noney, but to
say noney that | raised nyself from
contributors fromny canpaign that's left over
and | can't use for inauguration, that just
doesn't make sense

MR, POTASNI K:  Yes,

PAUL BECKER, CSR, P.C
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Counci | man, you m ght not have had the
leftover if you didn't use the public funds.

MR OLI VER KOPPELL: That's
true, that's true, you're right. So | stil
don't think it's sensible to say to ne that |
have to call private contributors to spend ny
own noney to have an inaugural party.

CHAl RVAN SCHWARZ: Qi ver,
your oral testinmony and your witten testinony
are very useful

Do you know soneone call ed
Charl es Juntikka?

MR COLI VER KOPPELL: Yes.

CHAl RVAN SCHWARZ: He nmde
sone comments, he testified yesterday about
the sol e source thing which actually if you
say that on here, you nmay disagree with it,
but there are ways in which the | aw can be
abused and if you're not --

MR OLI VER KOPPELL: On which
t hi ng?

CHAI RVAN SCHWARZ: On the sole
source, the union thing.

MR OLI VER KOPPELL: On.

PAUL BECKER, CSR, P.C
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CHAl RVAN SCHWARZ: | f you know
M. Juntikka --

MR OLI VER KOPPELL: Yeah, |
know him from private association.

CHAl RVAN SCHWARZ: -- he gave
i nteresting testinony.

MR OLI VER KOPPELL: | didn't
know he had any interest in this subject
frankly, | never discussed this with him

CHAl RVAN SCHWARZ: Wl |, |
didn't know he did either but he appeared and
he --

MR OLI VER KOPPELL: How did
you know that | knew hinf

CHAI RVAN SCHWARZ:  Because he
said he did.

MR OLI VER KOPPELL: Cn, |
see.

(Laughter.)

CHAl RVAN SCHWARZ: | don't
have any, you know, undercover --

MR OLI VER KCOPPELL: No,
that's interesting because | have no political
rel ati onship with hi mwhat soever.

PAUL BECKER, CSR, P.C
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| nentioned -- | do mention
the sole source thing. | do think that there
was a problemw th treating these unbrella
uni ons as one source. \Wether the legislation
as it was drafted was as well drafted as it
m ght have been, | don't comment on -- | won't
coment on it because | didn't study it that
careful ly.

CHAl RVAN SCHWARZ: | t hi nk
that's what he was -- he nmade the nost
effective statenent |'ve heard on why there's
a problemwith the legislation, if you know
hi m and respect him

MR OLI VER KOPPELL: ©Ch, okay.
| do know him | do respect him

And | think the rest of ny
coments are in witing and don't say anything
particul arly surprising.

By the way, on the debate
requi renent, | think the debate requirenent is

a very good one and | think it should extend

to local candidates as well. And | think that
there should nore debates, | think that's
sonet hing --

PAUL BECKER, CSR, P.C
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MR CHRI STENSEN. | have a
question, and I'msorry but | had to exit for
a noment .

But | was very interested in
your coment that the CFB shoul d consi der
review ng public funding issues to -- in
i nstances where there's a, you know,
unconpetitive canpai gn and how nuch public
funds are appropriate --

MR COLI VER KOPPELL: Yes.

MR CHRISTENSEN. -- in that
cont ext .

And we have certainly westled
with that issue and it's an issue that gets
repeatedly brought up in these hearings.

But | you have to say | think
this is an area of responsibility for the City
Council to take up because ny understandi ng of
this, and the Chairnman can correct ne, that
we' ve, you know, presented this to the Cty
Council and it is a legislative matter
fundanental ly and | recognize it's a very
difficult problematic issue, but it's one that
| think we can't really deal with. It really
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needs -- and | understand why it's not an easy
i ssue to deal with because it deals with the
very purposes of the program |t deals with
free speech issues, at what |evels do you sort
of cut candidates off who have no constituency
but Iike to take fromthe program

Those are all areas | think
properly for the Legislature to deal with. And
we woul d, you know, want to encourage you to
the extent that you can raise this with your
col l eagues, | think it's a very appropriate
ar ea.

MR OLI VER KOPPELL: But |
think after you |l ook at the record and
noticed, | saw sone of the statistics outside
that you put out, which are very interesting,
| think once you |l ook at the record and we
| ook at the record, perhaps the Board coul d
even neke some reconmendati ons.

CHAI RVAN SCHWARZ: What | was
goi ng to suggest, Nicole, maybe you could send
to Counci |l man Koppell the reconmendation we
wer e naki ng before and now | think have
i ncreased cogency.
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MR OLI VER KOPPELL: Well, |
certainly will take a | ook but | want to thank
you for your efforts. And | think this is by
far of any canpaign finance programthat |'ve
seen, the best. | think it really goes a |long
way towards achieving inmportant public
obj ectives and shoul d conti nue.

And to the extent that it
unfortunately in the high-profile race for
Mayor, you know, it was criticized but there's
not hi ng you can do about that unless the
Suprenme Court changes the | aw

CHAI RMAN SCHWARZ: U. S. Suprene
Court.

MR OLI VER KOPPELL: There's
not hi ng you can do about it. You know, you
asked is there a solution, | don't have a
solution absent -- and | think it was
appropriate to increase the funding for the
candi date who didn't have substantial neans
but you can't go too far with that because how
much public noney can you justify.

MR, POTASNI K: Can you
i ntroduce that resolution to the Cty Council
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that this CFB is the best?

(Laughter.)

MR POTASNI K: | want to see
what the vote is on that, that's all.

MR COLI VER KOPPELL: As |
said, you can be assured that if there are any
attenpts to do any najor revisions | wll
resi st them

CHAl RVAN SCHWARZ: So | shoul d
di scl ose for the record that M. Koppell and |
used to work together.

MR COLI VER KOPPELL: More
years ago than either one of us want to admt.

CHAI RMAN SCHWARZ: That's true.
But you were a very good | awer before you
becane a politician.

MR OLI VER KOPPELL: | hope |
still am

Thank you.

M5. GORDON: If you're going to
di scl ose that, then | want to disclose that |
i ntervi ewed Counci | menber Koppell in 1968 with
Ri cky Wexler for the Fuse to Use (phonetic.)

(Laughter.)
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CHAI RVAN SCHWARZ: I n 1968 for
what ?

MR OLI VER KOPPELL: For the
Fuse newspaper.

W' re done, right?

M5. GORDON: Yes. Thank you
very nuch.

(Short recess.)

CHAI RVAN SCHWARZ:  And so now
Counci | woman Moskowi t z.

CHAI RVAN SCHWARZ: (kay.

M5. EVA MOSKOW TZ: CGood

af t er noon.
Thank you for having ne.
| apol ogi ze for ny

of f-the-cuff nature of ny remarks. | am

packi ng ny office and don't expect to be a
participant in the near future for --

CHAI RMAN SCHWARZ:
Congrat ul ati ons on your new chal | enge.

M5. EVA MOSKOW TZ: Thank you
very nuch.

But | have been a participant
in the Canpaign Finance Program for nine years
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and first in 1997. And | want to say at the
outset that | have the highest regard for the
work that the Board does. It's sonetines
difficult to be a candidate and on the back
end of regulation but | think when we | ook
around nationally at the program this is
really a national nodel.

| have al so witnessed | think
sone very significant inprovenents over the
years. FEach year it gets nore user-friendly.
The predictability of the regulatory
environnent gets better. | think that the
Board has added new features. | think that
t he Canpai gn Fi nance Board gui de was very
good. | participated in the television
version. |t was a very seam ess operation

As you can inagine as a
candi dat e runni ng borough-wide | was on a very
tight schedule and they did an excellent job I
t hought of scheduling the candidates, giving
us our direction and allowing us to kind of
get in and out of there.

They were very concerned about
fairness and the clock started and stopped and
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they kept to that. So in general | have very
good things to say about the work that the
staf f does.

Candi date's unit has al ways
been extrenely hel pful. As you know, ny style
of canpaign is to ask first and to ask very
continuously and constantly. And | changed ny
way |'mgoing to operate. | ask permission to
change and to try and do everything in
writing.

There are some ways, though in
which | think it can still be inmproved and
there are some ongoing frustrations.

And you have to under st and,
el ected officials probably know the inmpact of
this regulatory body better than any ot her
regul atory body. W always have frustrations
wi th governnment agencies - the Departnent of
Education - to nane an obvious one. But this
is the only government agency | suppose ot her
than the Conflict of Interest Board that has a
direct inpact. And so it can be -- | nean and
it has a direct inpact at a tinme which is
incredibly stressful, whether you're raising a
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| ot of noney or you're filling unpteenth
questionnaires fromevery group, every year
run the nunber of things | have to wite and
take positions on. |'mnost fearful of the
dog groups. | never know when |'m supposed to
be for the | eash, not the |eash, part of what
those hours are, it seens like a mnefield any
way you go.

It is very, very stressful and
t hen bei ng regul ated by this body when the
press is watching, it has very, very serious
consequences so it's stressful for candidate.

| would say that in ny nost
recent experience to give you one exanple of a
frustration, | amvery organi zed and so
prepared nmy canpai gn statement way in advance
the one that goes in the booklet. And |I'm
very scrupul ous about the word count and
following all the directions and so forth.

We had everything perfect, we
were to ready to subnmit it at 9:15 but we ran
into a problemwi th periods where your
docunment said that | couldn't put periods at
the end of ny sentences.
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periods at the end of nmy sentence and |'m
running as the Chair of the Education
Conmi tt ee.

And maybe |'ma little
paranoid but | don't want any constituent to
say that | don't know how to use punctuation
mar ks.

MR, CHRI STENSEN.  You did not
want to have a Dan Quayl e nonent.

M5. EVA MOSKOW TZ: | did not

| did not.

So literally from9:15 in the

norning until 5 p.m we were in contact with
the staff trying to figure out what we could
do.

And being sort of a conmon

sense person, at a certain point around 3:00
said, how about | just wite a line and
hand-put in ny periods where | know they
belong? And it was infuriating, infuriating.
Now, granted |'ma little stressed, it's now

3:00, the thing is due at 5:00 and | amtold

by someone or | should say ny staff is told by
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docunent .

| mean cone on guys. Periods
go at the end of sentences, it's comonly
agreed upon, can't | just put a period and
t hen have ny submi ssion?

| forget howit was al
resol ved but my understanding is ny staff told
ne don't make a fuss, don't get into a fight
with the Canpai gn Finance Board over peri ods.
And so we went without periods.

But it just seens a little
silly at a certain point and it took endl ess
conversation and you got the sense that we
wer e doi ng sonething wong. W were trying to
put periods in a text document. And it's sort
of frustrating to feel that you're breaking
the rules when you're trying to put periods
in.

Qovi ously a much | arger
concern that | experienced in this election
was what | considered an attenpt by one of ny
opponents to get around the spending cap by a
significant anount by having a third party

PAUL BECKER, CSR, P.C

35



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

36
expendi ture.

As | think probably nost
people in this roomknow, the Working Famlies
Party spent several hundred thousand dollars
on behal f of Scott Stringer. And it was sort
of a sonewhat conplicated -- you know, |
couldn't -- as soon as | becane aware that
there was a significant expenditure going on
| notified the Board.

| was told - and this was when
| becanme -- started to becone aware, obviously
these things are done last mnute so it's hard
general Iy when people try to get around the
rules it happens at the end of the canpaign
when | contacted the Board first it was
Thur sday before the el ection.

| knew about some of the
spendi ng on Tuesday and Wednesday but it
didn't seemlike it was a pattern. By
Thur sday there had been nmass phone calls.
There were a couple of mailings. It went up
fromthere.

By ny estimation the Working
Fam lies Parties spent a mninmumof three
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hundred dol | ars.

Wien | contacted the Board and
it's very upsetting, let me just say that from
t he begi nni ng, when you think that you m ght
| ose the el ection because soneone is getting
around the cap, you know, that's a sort of
serious problem And | was told initially,
wel |, unfortunately the |ast Board neeting to
rule on sonmething like this was that norning
and | was too late. | was just like, wait a
second, I'mtoo late? M election is at
stake, how can it be too |late? Doesn't dirty
politics occur right at the end?

Now, you know, it's
conplicated where the rules are conplicated,
the history of this is conplicated

Davi d D nkins, as you know,
who the had State Party, Denocratic Party,
made i ndependent expenditures. They were
anal ogous situations and | say this not so
much to, you now, | nmay sound like I'm
conpl ai ning but nmy purpose is really not to
conplain but sinply to alert you to what |
view as first a very serious policy matter
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| can't see how, if the Board
let's this go forward the spendi ng cap has any
neani ng. Now, maybe there's sonme way that |'m
not thinking about it, but why wouldn't every
candi date use third party expenditures to get
around the cap? It just seens |like a very
si npl e thing.

| also just wonder if the
Canpai gn Fi nance Board can't operate in rea
tine, and let ne just say that |I'm not
unsynpat hetic to you got to get it right and
you're operating in real tinme and there are a
| ot of pieces of information, but then you are
after the fact, you know, by not ruling you're
in essence determ ning who the victor is.

And so | recognize it's
conplicated but I would hope that the Board
has consi dered that.

And | would al so just say that
it's frustrating as a candidate to ask for an
investigation and to not really hear back one
way or the other, what's the status of the
investigation? Did anything happen? Is it
bei ng consi der ed?
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But | want to make clear that
what ever ny concerns are | say themfroma
poi nt of view of sonmeone who is deeply
appreciative of the work that the staff does
and the work that the Board does. And | think
that in New York we are extrenely lucky to
have the kind of fair and honest el ections.

| have seen up close not only
in ny own elections but I've been involved in
many el ections cityw de about your policing or
not sure what termto use, oversight has kept

el ections nmuch nore honest than they woul d be

ot her wi se.

Thank you very nuch.

MR, CHRI STENSEN
Counci | nenber, can | ask you, have been -- had

an opportunity to either be debriefed or given
a statenent to our staff on the issues
relating to the Wirking Famlies Party?

M5. EVA MOSKON TZ: Well, |
prepared at the time of the election a fairly
extensive neno citing | egal cases, you know,
referencing the Board's own action on simlar
cases in order to assist in the Board's
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determination, but | have not heard back

| also requested a copy of, |
beli eve that my opponent, or | was told that
ny opponent had been requested to cone up with
sone sort of response or was asked a series of
questions, and | asked to see a copy of that
and | have not received it.

So | haven't been debriefed by
the staff, but | did speak right before the
el ection to a canpaign staff nmenber.

M5. GORDON: | would just like
to reassure Councilwoman Moskowitz that both
at the staff and | think | can speak for the
Board menbers, too on this, that this was a
very -- this is very a serious issue that
everyone takes extrenmely seriously.

The bind that everybody is in
is that in the short time that is available,
coming to closure as facts as well as law in
this particular case, which was a little nore
conplex than it mght be if it were a
Denocratic party on behalf of its nom nee,
it's very challenging. And | amsure that the
Board menbers, if we had had available to us
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concl usi ve evidence that woul d have permtted
a decision to be made one way or the other, we
woul d have turned whatever cartwheel s needed
to be turned in order to give an answer during
t he canpaign as the Board has on past
occasi ons been able to do.

The other half of the equation
that is also very difficult is that since the
matter is still under consideration by the
Board to describe it or forecast people's
thinking or reaction is also a difficult place
to be. So it's definitely a problem

| don't know right now what
the solution as to how to keep a conpl ai nant
who has a very serious issue before the Board,
they're not only in relation as you're saying
to your canpaign or to an individual canpaign
but that affect the whole operation and yet
not sure exactly how we can conme up with a
good pl an

But we should try to cone up
with a good plan on how to keep the canpaign
appri sed of progress w thout conprom sing the
fairness on all sides to the different
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MS. EVA MOSKOWN TZ: | nean |
woul d just say that it would be hel pful to
have sone tine estimation. 1Is it going to be
one week? 1Is this going to be six nonths? |Is
this going to be a year? Because | do
understand that it is conplicated but it's
also frustrating and | guess | have had the
experience in the past where |'ve asked a
matter to be investigated and it had gone into
a bl ack hole.

Just to be specific, after
9/11 | believe | was the only canpaign that |
know of to abide by your post 9/11 ruling
whil e my opponents were out their producing
literature and da, da, da, da | had a copy of
the literature. It wasn't like a
he-sai d/ she-said. | produced copi es.
repeatedly asked for what the status of the

investigation was and | sort of gave up after

awhi | e.

But it nakes you feel, you
know -- obviously in that case | won, it's
over. | just think that you want candi dates

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

43
to feel that when problens energe, A if they
abi de by the rules and others don't that
there's some resolution to it, but | also
think just generally speaking, | don't really
see why there can't be sone sort of tine frame
and ot her candi dates knew or have sonme sense
of how I ong, you know, and unless then | can
respond.

If you say it's going to take
you five years, you know, | can say wait a
second, that's too long but | would certainly
understand that this isn't an easy thing to
resol ve.

CHAl RVAN SCHWARZ: |t
certainly shouldn't go into a black hole.

If, and if it could be
resol ved before the election, that woul d
al ways be good but once a judgenent is nade
and it can't be resolved before the election
then it seens to ne that our job is to do it
carefully and not to have a deadline on what
careful l y neans.

| mean it may be soneone who's
affect of the conplaining party ought to be
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gi ven sone information on how things are going
al ong, that m ght be okay.

V5. GORDON:  Maybe we can cone
up with sonet hing.

MR CHRI STENSEN. | would al so
say that we're both sort of constrained as our
Executive Director has indicated, from
comenting on the nerits of the matter while
it's still under investigation

But | think it is reasonable
and appropriate to say that we understand that
this is, you know, a very grave issue and
there are certainly Board nenbers who have had
to make sure this is concluded in a totally
fair and proper way. | nean it clearly is of
that kind of gravity.

And also | think expedition
wi thout sacrificing the accuracy of the
devel opnent of facts is also an interest. W
can't overturn elections but a victor may find
his victory Pyrrhic if we, you know, end up
having to require the return of al
public funds rendered in the matter

CHAl RVAN SCHWARZ:  Ckay, soO
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Joe, do have other comments or questions?

MR POTASNI K:  No. Thank you.

CHAl RVAN SCHWARZ: Thank you
for com ng

V5. EVA MOSKOW TZ: Thank you
very nmuch. | appreciate it.

CHAI RVAN SCHWARZ: Good |uck in
the difficult hone job.

V5. EVA MOSKOW TZ: Thank you
very nuch.

M5. GORDON:  And | al so just
want to say, you know, you have a unique
perspective on the whol e program because not
only have you been a candi date, but you have a
close relationship to soneone who deals with
us on a regul ar basis on conpliance and ot her
i ssues. And especially now in your new
capacity if you feel free to do so, | would
wel cone an opportunity to talk to you
informal |y about sone of the issues that we
face.

MS. EVA MOSKOW TZ: Sure. |
nean | think it's very inportant to the
| ong-term hel p and support of the programthat
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it, you know be, continuously inproved which I
know you have undertaken. And | think al so
there needs to be a lot of education about why
it's so, so critical to have you guys around

and to have the work done that you do. So |I'm
happy to talk with any or all of you in any
capacity.

Thank you.

CHAl RVAN SCHWARZ:  Thank you.

M5. GORDON: M. Park. Is M.
Par k here?

MR TAEYHO PARK: |'m here
t oget her.

| see everybody having a | ong
day.

CHAl RVAN SCHWARZ:  Ckay, M.
Park and M. Chan. And one of you have been
here for a long tinme this afternoon. And
hope you enjoyed what you |istened to.

MR TAEHYO PARK: Wl |
everybody is tired and I"'msure this is going
to be nore of a feel-better talk than the
ot her ones, hopefully.

Well, I'"'mhere in the capacity
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of Executive Director of the Korean Anerican
League for G vic Action and al so on behal f of
t he Korean Voter -- Korean Anerican Voters
Council and also we're in cooperation with the
Young Korean Anerican Service and Education
Center, which we will talk separately later
on, as well and also with the Asian Anerican
Legal Defense and Education Fund.

You can see there are a |l ot of
coalitions going on which neans this is a very
i mportant occasion

And the reason that | said
that that it will be a feel-better thing is
because we sinply would Iike to comend your
efforts in the past.

| think the translation
materials that CFB had made in Chinese and
Korean are very, very helpful. It was usefu
in aiding voters. Also it was useful | think
in creating the incentives to vote. For
exanple, if we take the 7 train, which is a
nmul ti-ethnic array of people, a very specia
line, right, you see the advertisenents there
and it's in Chinese. You can see it in Korean
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and peopl e see that and then now t hey know
that they are included in the fabric of
soci ety, which they are.

We have heard sone argunents
agai nst these translation materials for the --
agai nst the necessity of this. W need to
speak about that.

| think these arguments are
primarily m sguided and m sl eadi ng and t he
reason is, we understand the |ogic of saying
that society should be consisting primarily of
t he | anguage of English obviously using
English as the public official |anguage and
that is obviously correct, however, that's
confusing the long-termgoal of educating the
immgrants and including theminto the fabric
in the mainstream society with the i nmediate
needs.

And New York City, this is a
special city, this is the inmmgration center
of the world, whether 1.5 -- we're the second
generation or the first generation, there are
peopl e who speak English and peopl e who don't.
They're people who wite and read in English
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and people who don't. And there will be
voters who are in inmedi ate need of assistance
and | think CFB's efforts fits that well.

There's really a grow ng
nunber of Asian Anericans and it's a really
large mix. There are inmmgrant comunities
that are already established in New York City
whi ch have a | arge nunber of first generation
and a second generation al ready speaking
fluent English and they are al ready incl uded.
However, Asians are different.

The first generation depending
on the age is huge, there's a huge gap in the
| anguage ability and many of themstill need a
| ot of |anguage assi stance.

So we urge you and we do
continue to reconmmrend that you will do not
cater to these counter-argunents agai nst the
necessity of these | anguage transl ations.

Regardi ng that, and on that
line, I think the on-line Voters Cuide, |
think it's useful. However, | think that it
could have nore translated materials. The
second generation or 1.5 helping their
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parents, they use a lot of online materials,
very conputer savvy and that's a surer way to
reach the younger generation and get themto
educate their elderly to vote

Al'so the Voters Cuide, | have
it here (indicating) which is excellent,

Chi nese, Korean, | think this could be
translated into several different |anguages as
wel I .

Wth that one I'mgoing to
hand it over to M. Chan and he had
reconmendati ons regardi ng that.

MR BENJAM N CHAN: My nane is
Ben Chan and |'m here on behal f of the Asian
Paci fic Anerican Voters Alliance.

W're a coalition of about 40
different Asian American conmunity
organi zations whi ch represent Chi nese, Koreans
and South Asians fromall over the city.

And we woul d recommend t hat
the Voter Cuide be translated into sone of the
Sout h Asi an | anguages especially in Jackson
Hei ghts where we have voters speaki ng H ndu
and Udu and we think that translating the
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guide into those South Asian | anguages woul d
hel p i ncrease the voters' turn out and woul d
hel p encourage those citizens to cone and
vot e.

W were very happy to see that
the guide was translated into in Chinese and
Korean. M question would be, was there a
primary version of the Voters Quide that was
made avail abl e?

M5. GORDON: In the districts
that had primaries, yes.

MR BENJAM N CHEN: Ckay,
great, great

And was there a section for
the District Attorney candi date al so?

MS. GORDON:  No.

MR BENJAM N CHEN:  And
woul d suggest that District Attorney, that
t hose candi dates be included in the guide.

It's a very inportant election
and especially for the inmmgrant popul ation
and for those who don't speak English, that we
want people to also vote in those |oca
el ections, District Attorney.
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Thank you very nuch.
MR TAEHYO PARK: And
obviously in the distribution of these,
there's the Board of Election, they've
expressed their trouble of allocating who
lives where. | nean to us it's a sinple thing

to see. You go there and you see the peopl e,
you neet the people. And that's another
effort that | don't know the exact dynam cs of
t he Canpai gn Fi nance Board and how neatly the
work is separated between the Board of
El ecti ons and VAC, but these -- the task is a
difficult task, however the request is |ess
difficult than people think

So | think it's inportant to
all ocate the ethnic groups, who |ives where,
where the concentrated areas and properly
distributing that would reduce the work
tremendously instead of pressing every single
materi al and then handing out to every single
district to spend nore noney.

MR BENJAM N CHAN: | woul d
al so urge that the Canpai gn Fi nance Board work
with the many organi zati ons which already are
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working with these popul ations. W would be
nore than willing to help distribute these
transl ated versi ons of those gui des and we can
tell you where people cone to get their
information and it would be very hel pful. And
| think it would be a much nore efficient way
of distributing the guides.

CHAl RVAN SCHWARZ: Ckay. It
woul d be hel pful if we have data, |ike Jackson
Hei ghts has a | ot of people who speak
Bangl adeshi or whatever it is, if we were
provided such data to us that woul d be useful.

MR. BENJAM N CHAN: Ri ght.

CHAI RVAN SCHWARZ: | ' m j ust
using that as one exanpl e.

MR CHRISTENSEN. | think it
woul d al so be hel pful, in addition to the
data, to give some suggestions as to where the
lines should be drawn on this. | nean at what
[ evel should we start --

CHAl RVAN SCHWARZ: At what
nunbers.

MR CHRI STENSEN. R ght,
because | mean there are a lot of -- there are
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a lot of linguistic groups and do we prepare a
Vot er @uide for the Bulgarian population? O
do we prepare it for the Kerakeys (phonetic)
popul ation? | nean obviously sone |ines have
to be drawn and havi ng sone thoughts from you.
I mean even within the Asian community there's
so many nunerous | anguages, even wi thin China
with different |anguages.

Wi ch ones are really the
| argest constituents and nore inportantly
per haps than even population in terns of the
first generation issue. So where are there
the |l argest reserves of benefit who woul d
benefit fromthe guide?

CHAI RVMAN SCHWARZ:  Any data
that woul d hel pful for us.

MS. POTASNIK:  Yes. | would
just add one thing.

| remenber there was a
di scussion at sonme neeting about some conments
that had been raised in this area and, you
know, there's room for healthy disagreenent
but there's no roomfor sone of the offensive,
obnoxi ous conmments that were made by a few
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people. And | can tell you this, this Board
is very clear in condeming those kinds of
statenents, anything that attacks people
because of who they are is unacceptabl e and
nonnegotiable. So | just want you to know
that there's a clear line of demarcation

MR BENJAM N CHAN: That's
very good

M5. GORDON: Just to el aborate
on that, because we had a specific experience
that you're probably not aware of which was
t hat because in Queens in particular, sonme of
t he Chinese and Korean gui des were delivered
before the English guides got to English
speakers. And we got a conplaint fromsone
nenbers of the public, some of whom sad to
say, were extrenely abusive and racist in
their comments.

And to add to the difficulty
of the situation, it happens that a nunber of
t he people on our staff who deal with the
Voter Cuide are Asian Arericans and it was a
very unfortunate set of circunstances. It was
very painful for the people involved.
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So it's very gratifying to
hear fromyou today on how much it's
appreci ated because that nmessage now can go
back to the staff people who worked extrenely
hard, and this is a huge job which I'm sure
you can appreciate, and to know that their
work is useful is very inportant.

MR TAEHYO PARK: Right. On
that line, you have our support. If we're
reachi ng out on behalf of people, these are
har d-wor ki ng Americans, they're trying to
realize the American dream They're trying to
realize the Anerican ideal of denbcracy. And
we, on behalf of them are reaching out to you
so utilize us.

CHAl RVAN SCHWARZ: G ve you
sone ideas of things you can do to help

MR TAEHYO PARK: Ri ght.

MR POTASNIK: There's a
Korean TV channel, is there? | know when | go
through -- right?

MR, BENJAM N CHAN: Yes.

MR TAEHYO PARK: | don't watc
it very nuch.
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(Laughter.)

MR POTASNI K:  Neither do |
but I'm-- but | notice it's there. |Is that
hel pful in any way?

MR TAEHYO PARK: | think so,
yes, it's very hel pful.

M5. GORDON: | think this is
the first tine that the debates have ever been
broadcast in Chinese and Korean and that was
anot her new experi ence.

CHAI RVAN SCHWARZ:  So t hank
you both very nuch.

MR TAEHYO PARK: Thank you.

CHAI RMAN SCHWARZ: W
appreci ate your waiting around although it's
better that you were on together.

Okay. Dick Dadey.

MR DI CK DADEY: Cood
af t ernoon, Commi ssi oners.

Thank you very much for this
opportunity to testify.

I'mjoined here by Doug Israel
who's the Director of Public Policy and
Advocacy for Citizens Union.
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And ny nane is D ck Dadey and
I'mhere as the Executive Director

And there are many things on
which we'd | ove to nake a conment, but we have
kept our comments focused here though are
rat her extensive on sone key issues.

And let ne just start by
sayi ng that, you know, we comend the Canpai gn
Fi nance Board for their work tackling critica
canpai gn finance issues and we encourage the
Board, the Gty Council, the Administration
and the larger civic community to put their
heads together to cone up with creative and
sensi bl e solutions to restore what we feel is
a, you know, an energing critical problem and
this is restoring conpetitiveness to our
el ections and renove the all too apparent
conflicts of interest that exist in a system
where candi dates are focused -- are forced to
wor k harder and harder to rai se canpaign
donat i ons.

To restore the conpetitiveness
of our elections and ensure the integrity of
our political system Citizens Union first and
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forenost supports legislation or rules that
woul d address the following five najor areas:

1), Enacting pay-to-play
requirenents.

As we testified earlier in the
year, we believe the influence that
contractors, devel opers and | obbyists have
with elected officials, not only here but
t hroughout the country, is enhanced by the
ability of these persons and entities to
contribute directly to a candi date's canpai gn
for office.

The ability to do so leads to
a | ess independent body of elected officials
and erodes the integrity of government in the
course of its policy deliberations and
awarding its contracts.

The notion, in fact, the
reality, of influence peddling by those
seeking to effect the decisions of elected and
public officials is one of the reasons that
the general public's confidence had been
eroded in the belief that governnment operates
with an even hand and a blind eye.
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C tizens Union supported the
effort of the Mayor and the Canpai gn Fi nance
Board to create a database identifying
contractors doing business with the Cty. And
we believe that continuing efforts to inprove
t he vendor database and di scl osure and
transparency in this reporting should be
coupl ed now with sound | egislation that ains
to regul ate these pay-to play-contributions.

CHAl RVAN SCHWARZ: Dick, did
you use the word legislation intentionally
t here because, you know, | believe that's your
position which is ours also that this ought to
be done with |egislation?

MR DI CK DADEY: That's
del i berate but thank you for drawi ng attention
to that.

Wiile Ctizens Union still
needs to do further deliberation to consider
how a restriction woul d be applied and to
whom we believe that there should -- there
shoul d not be an outright ban on these
contributions but rather a linmt on how much
they should be allowed to contribute. And we
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bel i eve that the onus should be on the
contributor and not the candidate to conply
and report.

A possible limt on
contributions mght be $250 with a gift not
being eligible for matching funds. 1In the
necessary effort tolimt the influence of
pay-to-play, we all need to be concerned with
not di scouraging legitinmte and necessary
political activity.

Nurmber two, curbing the outlay
of public funds to candidates facing mninma
opposi tion.

Establ i shing fair and
effective requirenments aimed at curbing the
outlay of public funds to candi dates facing
m ni mal opposition is a prudent and necessary
cost-saving provision that is borne of
previous m suse of public funds and candi dat es
who have taken advantage of the present
system

Wiile Ctizens Union
recogni zes that guidelines do exist and that
these triggers appear to be appropriate,
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candi dates are allowed to submit a letter to
t he Canpai gn Fi nance Board to receive their
full anpbunt, and are rarely, if ever, denied
this request. This |eniency has been abused
and needs to be addressed through corrective
| egi sl ation.

The current way of awarding
full public funds to incunbent office hol ders
has resulted in the unnecessary expenditure of
precious public funds and a possi bl e eroding
of public support for the public canpaign
finance program

It could be argued that the
practice of providing little chall enged
Counci| Menbers with full public canpaign
financi ng anobunts to nothing nore than an
i ncunbent protection plan. It also may have
t he uni ntended effect of being a disincentive
to enmergi ng chal |l engers.

In 2001 the Canpai gn Fi nance
Program particularly with its appropriate and
generous match of four to one all owed many
qual i fied candidates to conpete equally when
SO many open seats were available. Wth
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strong fundraising networks in place,
i ncunbents running for re-election in 2003 and
2005 had a leg up over any likely challengers.

It could be argued that public
mat chi ng funds strengthened their power of
i ncunbency nore than it hel ped provide
chal | engers access to needed financia
resour ces.

I nstead of meking el ections
conpetitive, it also could be argued that
unfettered public matching funds for
i ncunbents has the unintended effect of
creating |l ess conpetitive elections.

For sure, eval uating how
conpetitive a challenger can be when he or she
is not spending or raising funds can be
difficult. But since the goal of the program
is to level the playing field and reduce the
role that big noney and special interests play
in the canpaigns, it is a very difficult
stretch to justify overloading a candidate, in
nost cases an incunmbent, with an inordinate
amount of funds in relation to an opponent who
has spent or raised a mniml anount.
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Whi | e maxi num al | ocati on of
public funds exists, there should be no
i nherent right to receive the full funding
regardl ess of opponent.

Al'l owi ng i ncunbents - with all
t he ot her advantages of incunbency avail abl e
to them- to receive full funds when their
chal | engers have only rai sed $10, 000, in
ef fect serves as an insurance policy for the
better funded candi date, usually the
i ncunbent .

Whil e we understand there
coul d be a candidate who cones al ong who coul d
potentially win an el ection w thout spending
or raising noney, the so-called "Babe Ruth"
exanple, it is very unlikely, and for sure the
sel dom seen exception and not the rule.

The threshold of how nuch
noney an opponent raises should be increased
before all owi ng an incunbent to automatically
lay claimto full public matching funds.

In the cases where a sinple
letter was all that was necessary to request
an exception, incunbent office holders nmay be
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and shoul d be required instead to come in
front of the Board and show exactly why they
believe they are entitled to full public
fundi ng agai nst an under-funded opponent.

The Board shoul d devi se
criteria by which to evaluate their clains.
Candi dat es showi ng in previous el ections voter
propensity -- and such things as candi dates
showing in the previous election, voter
propensity in districts, evidence of
substantial nane recognition, use of polling
data and ot her relevant markers may be useful.

This must be done in an
extrenely careful and judi ci ous manner because
the Board coul d unnecessarily fall victimto
charges of tanmpering with elections if not
done careful ly.

While this is a bold and risky
proposal it is one that the Board shoul d
nonet hel ess consi der

The Board shoul d al so consi der
all ow ng snal |l er doses of noney to be awarded
in these circunstances, potentially reducing
the outlay to a two-to-one match when there is
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CHAI RMAN SCHWARZ: Have you
seen the proposals we nmade to the City Council
in 2003 which was just before you started on
this subject?

MR DI CK DADEY: Have not.

CHAI RVAN SCHWARZ: Coul d
soneone be sure to get Dick Dadey those '03
| egi sl ati ve proposals we made on this subject?

M5. GORDON:. Sure.

MR DI CK DADEY: Are they
consi stent --

CHAl RVAN SCHWARZ: They're
quite consistent with what you' ve got there.

MR DI CK DADEY: I'mglad to
hear that because | nean probably nunber two
out of all of these is the thing that we think
is, you know, an issue that we are going to
very strongly push.

Go ahead.

MR DOUG | SRAEL: |'mgoing to
run down the three, four and five, our top,
you know, the rest of our priorities for this
year and then we'll go through some of the
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questions that the Board put forward that are
not specifically on the top agenda.

The third is addressing the
disparity that exists for candi dates
participating in the programwho face a
wel | -funded or sel f-funded opponent.

Qoviously this is one of the
bi gger chall enges we face here in the city
specifically for mayoral races and as well as
nati onw de.

And to help ensure a nore
| evel playing field and adhere to the
principles of fair and clean elections and
still conpete with those candi dates who do not

follow the guidelines set forth by the
Canpai gn Fi nance Board, the Board and the Gty
Counci| shoul d undertake a very conprehensive
anal ysis of how this can be acconpli shed.

And we put forward a coupl e of
i deas here, none of themthat are fully vetted
or that we 100 percent stand by and say this
is what needs to be done, but these are
opportunities the Board shoul d expl ore.

One is creating greater
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opportunities for the candidates to access
| ow-cost or free airtime on broadcast medi um
like radio or television. And this could be
in the formof short television profiles and
equal time devoted to all candidates during
news programm ng, as well as newspapers,
advertisements or sone type of candidate
profile on buses or trains, et cetera.

And we encourage the Board to
hel p access this through agreements with
affiliates, network affiliates and outlets,
but al so potentially providing nedia subsidies
to candi dates and other programincentives
outsi de of an additional match.

Qutside of raising it to an
ei ght-to-one, essentially there's some type of
nedi a subsidy we can provi de or other access.

And then along with this,
creating greater incentives for those that opt
in to the program and bonuses for those facing
hi gh- spendi ng non-parti ci pants.

So instead of just a financia
match of five-to-one or six-to-one,
potentially there are other natches, other
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bonuses that could go along with it and this
woul d be nore air tinme, nore access to these
nedi a opportunities that potentially the Board
coul d create

The other one is ensuring
earlier and nore debates and attendance by al
partici pants.

CHAl RVAN SCHWARZ: Do you have
any or your the many |lawers who work with you
have any way in which one could conpel them or
nmake it highly enbarrassing for it not to
happen?

MR DI CK DADEY: It's actually
been the subject of discussion by some of the
| awyers you speak about. And we've not yet
reached a conclusion that we can reconmend.

CHAl RVAN SCHWARZ: It woul d be
great if there was sone way.

MR DOUG | SRAEL: | think
especially in the wake of this past mayora
election, if there ever is pressure to
announce sone kind of canpaign that woul d be
successful | think now would be the tine.

And obviously this is probably
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not sonet hing the Board could do on its own,

but if you get the right forces together it's
sonet hing that we could potentially could be
successful on.

And finally under this bullet,
we, you know, at yesterday's hearing NYPIRG
brought up the idea of a flat grant. They
proposed a flat grant for candi dates who are
conpeti ng agai nst self-funded or well-funded
candi dates. Again, this has not been vetted
in front of our Board but it's an idea that we
think is worth exploring further.

They came out with a nunber |
think of 20 percent, one-fifth grant which
woul d have anounted to about $20 mllion for
Fernando Ferrer in this past election. And
had t here been a candi date on another party,
that woul d have been a $40 million outl ay.

So we think that that nunber
nmay be a little large, but it's something that
the Board shoul d | ook further into.

MR DI CK DADEY: You know we
are open to the idea that is providing
chal l engers with nmore public funds if
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necessary given the strength of their
sel f-financed chal l engers. And that al so nay
take the formof allowing themto raise |arger
gifts if certain benchmarks are reached by
t hem

CHAI RMAN SCHWARZ: Are you
sure that Citizens Union isn't allow ng them
to reach -- | nean would you, for exanple,
al | ow sonmeone a twenty thousand dol | ar
contribution froma single individual?

MR DI CK DADEY: W haven't
| ooked at specific anpbunts, but, you know, as
we | ook at how do you get a candi date wi thout
necessarily giving them nore public noney,
access to greater funds against a very
wel | -financed person in this past election,
sel f-financed i ncumbent, | think we need to
take -- we are |ooking at, we haven't reached
any concl usions, but we're |ooking at these
options, you know.

It's not that the candi date
can start out raising, you know, 7,500 or
10,000 gifts but if, you know, with a nonth to
go and there's a disparity between the
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chal | enger and the incunbent, between the two
is so large that we feel over the --

MR CHRI STENSEN: Are you
aware of any, you may be not, but is there any
way to conpel a candidate to participate in
debat es whether or not they are participating
in a canpai gn finance progran? In other
words, can the Board of Elections require any
candi date who wants his nanme to be on the
ballot that it's part of that because that
does not seemto restrict its right to free
speech in any way and woul d be sort of hard?

But it would seemto me that
it would be one way of |everaging the canpai gn
finance program by having a non-partici pant
required to participate in the debate program
| don't know if there's any |legal strictures
on that or what.

MR DI CK DADEY: You know, but
yeah, it's a nmatter that we're beginning to
look at. |Is there a way in which you can
require themto participate and deny them
sonet hing in the canpaign? Access to the
bal | ot, access to sone |level of visibility
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during the canpaign, to conpel themto
participate without infringing on their free
speech right.

MR CHRI STENSEN. It would
seemto nme to be an election |aw kind of thing
where in order to require one to register to
be on the ballot that they would have to
acknow edge that they would avail able for
reasonabl y schedul ed debat es.

MR DI CK DADEY: | nmean we
have not found any evi dence of that anywhere
else in the country but | nean New York's
broken new ground in other ways and it's
probably worth expl oring.

MR DOUG | SRAEL: So j ust
finishing up our top five priorities here.

The fourth one is establishing
a nore stringent "war chest" restriction to
l[imt the transfer of funds raised in one race
for use in another.

Now, there was a restriction
that was applied prior to this election that
requi red approval of the funds fromthe
contributor to transfer those funds.

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

74

W -- at that tinme we took the

position that candi dates should only be

allowed to transfer the funds that were raised

within that election cycle. And we stand by

that position and believe that in order to

ensure conpetitive elections and that woul d

have credi ble, quality chall engers stepping

forward, we need to limt the war chest that

are transferred. And you can do that by

elimnating it within that el ection cycle.

MR CHRI STENSEN: Do you have a

position or argunent that at |east one

canpai gn made, that if there are going to be

al | onances for transfer of war chests, even

the ones that are currently limted, you

cannot in a sense create barriers to entry

fromnon-city candi dates who nmay choose to

take, for exanple, a federal election war

chest in to a city canpai gn?

MR DOUG | SRAEL: So you're

sayi ng for people who are not participating in

t he progran?

Canpai gn,

MR, CHRI STENSEN: The Wi ner
for exanple. That was a big issue
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fromtheir perspective and they were arguing
alnost like it was an anti-trust type
violation that they were -- that the City
| egislation in a sense discrimnated agai nst
t hem because it allowed other war chests to be
-- | don't know if you've given any thought to
t hat .

MR DOUG | SRAEL: | nean we
haven't | ooked into the legality of it and
what the legal ramfications are but for sure,
to the extent we believe possible, we wll
support that.

No matter what office you're
running for, you step into a race with four to
five mllion dollars against a challenger who
hasn't raised a dine yet, that's a very strong
deterrent against getting quality chall engers
to step and up for office.

MR CHRI STENSEN: Yes, | was
t hi nki ng about it also as a way of buttressing
your point that once you start making
al | onances for transfers of war chests, you
create new di scrimnation that may have a
| egal effect sort of working back agai nst
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them and there's a further argunment not to
al | ow any.

MR, DOUG | SRAEL: The fifth
point here on our priorities is the
re-exam nation of canpaign finance rules and
enforcenent to reduce the burden on
candi dat es.

I"'msure you're all famliar
with the conplaints of candi dates who run for
office that they have with the program et
cetera.

Let ne just state there needs
to be a very conprehensive al nost worKking
group set up anongst candidates, Cty Council
i ncunbents, et cetera, to really figure out
where sonme of these obstacles and roadbl ocks
coul d be made | ess burdensone for the
candi dates so that we don't have it that
peopl e are opting out or com ng back and
conpl ai ni ng every year about the Canpaign
Fi nance Program because we want it to be
strong and healthy and we want the candi date
to opt in and reduci ng those burdens and we
feel is a very inportant step.
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MR DI CK DADEY: In noving on
here as we just close are these last five
nmaj or points.

| just want to enphasize that
Ctizens Unions, while having reached a
concl usion on sonme of these, has not yet
reached a conclusion on all of these on all of
them And we really are still review ng and
eval uati ng sonme of these issues in the hope
that we can find a nore satisfying proposal to
provide you. And particularly when canpai gns
take place with self-funded candi dates and you
have few opportunities to conpel themto
partici pate and few resources or other avenues
to support candi dates who, you know, are fully
funded by the canpai gn finance program but are
still at a distinct disadvantage in going up
agai nst the sel f-financed candi date.

| don't think we have the
answers here yet but we're, you know, we're
| ooki ng at putting things on the table and we
shoul d have a heal t hy di scussion

In terms of some of the
questions you raised specifically.
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Question 4: Do you believe the
program furthered the goal of providing ful
di scl osure of candi dates' canpaign finances,
i ncl udi ng non-participants' finances?

You know, we support the
di scl osure and contribution limt requirenments
that were inplemented this past year. This
hel ps reduce the influence that big
contributors play in the process and provides
the sunshine that is necessary to ensure
greater integrity in our political system

In fact, as is evidenced at
the national |evel, candidates and
contributors continue to find | oopholes in the
system and do not hesitate to use them

Question 5: Do you think the
Programis contribution and spending limts are
appropri ate?

Wil e we have not done a
t hor ough anal ysis of the effectiveness of the
current contribution limts, we are inclined
to keep the current contribution limts in
pl ace and do not advocate this at the nmonent.

What is the inpact of the
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Board's website and its publication of
conput eri zed canpai gn finance data?

The Canpai gn Fi nance Board's
website has been an extraordinarily inval uable
tool that has allowed our organization to
track canpai gn contributions, access key
el ection informati on and program requirenments
and keep track of advisory opinions and
rulings.

Li kewi se, the online Voter
Quide is an invaluable resource and is
deserving of a greater public awareness
canpaign to drive voters to the site

W al so reconmend that the
online version include live links to the
candi dates web sites themnsel ves;

That the online version
include live links to the disclosure
information for each of the candi dates;

And that the Board pronote the
online guide nore actively.

We suggest working with
organi zati ons and ot her website hosts to post
such as CGot ham Gazzette, to post banner ads
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and links directly to the guide to nake it a
mor e popul ar resource.

W al so advocate a greater
publ i c awareness canpaign in relation to the
Vi deo Voter Quide produced by VAC

W testified yesterday and
conplinmented back in partnership with the
Canpai gn Fi nance Board for this very usefu
and i nnovative tool and |laid out sone
additional ideas to encourage to work nore
closely with other agenci es and organi zati ons
to pronote the Video Voter QGuide.

We think that the partnership
at hand here with the Canpai gn Fi nance Board
can be even nore successful increasing
exposing for candi dates running for |oca
of fice.

In terms of comments about
mul tiple contributions and how t hey shoul d be
treated by related entities, you know, we
share the concern of the Board and severa
ot hers who have testified during this hearing,
that Gty Council Intro 564-A produces a
si zeabl e | oophol e for unions to navigate
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around the single source restrictions in the
Canpai gn Fi nance Board. Though we had
concerns about the presunption clause of the
rules as put forward by the Board because we
felt that the presunption could have a
chilling affect on legitimate politica
activity.

We nonet hel ess t hought t hat
the Council Bill and strongly encouraged the
bill and urged the Mayor to veto it and for

the Council to reconsider pushing for its

passage.
In addition to the content of

the bill, the circunstances that |lead to the

passage of this bill are troubling in many

ways. W believe rules promulgated in this
area should cone fromthe Board after hearings
and well in advance of the 2007 el ections.

In terms of the inpact of the
elected officials' use of government resources
on the canpai gn.

Shoul d there be further
regulation on this activity?

W state |oud and cl ear that
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this past election cycle that we believe that
the m suse of public funds for canpaign
related activities are not to be tolerated.

We supported the extension of the bl ackout
period on mailings fromelected officials to
90 days and believe that there should be
stricter requirenments on cityw de nailings
within these 90 days as well.

Do you think the program
shoul d be extended to other offices such as
District Attorneys and judges?

Wil e not taking an officia
position yet on whether or not the program
shoul d be expanded to candi dates running for
District Attorney, it appears to be a |ogica
next step in the evolution of the program
absent any strong argunents against their
inclusion in the first place.

W do have reservations
however about expanding the programto include
judicial candidates. For sure we feel that
judicial candidate information should be
included in the official voters guide, but
until there is a nore denocratic party primary
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process for the selection of judicia
candi dates to appear on the ballot, we cannot
support giving public dollars to the nom nees
that are hand-pi cked by the political parties.
We advocate for a nerit-based system of
judicial election.

And that concl udes our fornma
remar ks

MR, RECHTSCHAFFEN: Can | ask
a question?

Am | the only person that
thinks there is a problemw th candi dates who
have conputers and stuff left over in
el ecti ons because nobody el se seens to think
this is a problenf

Have you | ooked at this at
all?

MR DI CK DADEY: Well, | think

MR RECHTSCHAFFEN: You know,
sonebody goes out and buys a wi de screen
t el evi si on.

MR DI CK DADEY: Yes, we do
have a problemw th that.
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MR, RECHTSCHAFFEN: You do.
Because you didn't nention it and every tinme |
bring it up sonebody says it's not a problem
so | think sonebody el se has a problemw th
it.

MR DI CK DADEY: As long as
they nake it available to the candidates
runni ng next year | don't see a problemwith
pur chasi ng t hese things.

MR, RECHTSCHAFFEN: That's
what | think we should do, we should have a
storehouse for all these, give it to
candi dat es next year.

MR DI CK DADEY: But | think
that in, you know, the fact that incunbents
can qualify for full public matching funds by
virtue of sinply sending in a letter
encourages the wild buying sprees or such
things. And if the Council passed |egislation
and the Board promnul gated rul es that tightened
t he anount of public matching funds avail abl e
to candidates, | think you would see that |ess
of a probl em because then they woul d have the
opportunity to, you know, need to spend it on
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itens that they really do need in a canpaign

MR DOUG | SRAEL: And | think
to the degree it's possible where it's really
egregious is when it happens, you know, three
weeks before an election and the candi date has
a clear path to victory and they're just
spendi ng the remai nder of their noney.

I think to the degree that the
Board or the Cty Council can pronote rules
that have deadlines in there for the
expenditures for those kinds of hardware and
infrastructure, that m ght be sonething that
coul d be | ooked at.

We know even in our office,
getting rid of our conmputer equiprent is the
hardest thing to do these days. No one seens
to want to take them

MR CHRI STENSEN. Obsol escence
is very fair.

V5. PATTERSON: Every nine
nont hs.

CHAl RVAN SCHWARZ: O her
guestions?

MR, POTASNI K:  No.
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MR DI CK DADEY: Thank you very

much.
CHAI RVAN SCHWARZ:  Thank you.
Okay. M. de Bl asio.
MR De BLASIO Thank you, M.
Chai r man

Good afternoon to everyone on
t he Board and good afternoon, Nicole.

| was just conmenting that
Di ck Dadey, that as | listened |I found nyself
agreeing with a substantial amount of his
testinony so | nmust imediately amend ny
testinony and reverse nyself.

Let ne thank you for this
opportunity to be here.

| just want to state at the
outset a couple of points | think we probably
all agree.

Qoviously this is, you know,
t he nodel canpai gn finance systemfor the
country certainly at the municipal |evel.
think it's been built over the last two
decades in a very positive and system c
f ashi on.
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I would always be the first to
rem nd everyone that, you know, we, at the
Cty Council take particular pride in having
been the driving force on that effort and
we'll continue to be, including in taking many
actions along the way that not only protect
but to strengthen | think the actions taken
| ast year to add to the matching funds and in
certain instances was a very inportant step in
that direction.

| speak to you today as an
el ected official, someone who's been a
candi date, as soneone who was a canpai gn
manager and canpai gn worker in different
levels. 1've seen how different systems work
and even bringing all those perspectives to
the table, | conme out of all the conposite
opi ni on of absolute and total support for this
system

| believe it has to be
protected. | think these hearings are an
i mportant part of continually exam ning,
renewi ng and i nproving and protecting the
system
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| think what we saw in this
| ast cycle and we're not just seeing it in New
York Gty but everywhere, is the rise of
sel f-funded candi dacies on a level | don't
think we ever could have predicted, not only
in terms of the nunber but the extent.

| renmenber having that
experience working with Peter Vallone on his
staff at the Gty Council in 1997. And as
people will remenber, he was preparing to run
for Governor at that point.

| renenber one day in the fal
of 1997 soneone who happened to be working for
himon the political side of his operation
nentioned that he had raised sone ampbunt of
noney, | think it was two or three mllion
dollars. And they nentioned at the sane point
1993 Mario Cuonp had raised a simlar anount
and wasn't that a good sign.

And | | ook back with a certain
nostal gia at the idea that once upon a tine
two or three mllion dollars nmeant sonething
in Anerican politics and then | realized it was
just a decade ago.
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candi dat e

89

That will fundanmental |y change

the nature of Anerican denocracy and | can't
say for the better. So | think what we're al
facing here and everywhere in this county, a
new chal lenge | think. | amnot a |awer, |
don't -- as a non-lawer | can't pretend to
understand how difficult it would be to
reinterpret Buckley versus Valeo but | think
we shoul d keep trying.

And I'Il just say at the
outset, | think we need to | ook at every
concei vabl e option whether it is exploring
nationally on the state level or locally, the
public financing on a broader level. |'mnot
tal ki ng about nmatching funds, |I'mtalking
about, you know, fuller exanples of public
fi nanci ng. Again, any kind of |legal action
that m ght change the understanding that will
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cone out of Buckley versus Val eo

Public air time options,
think what Dick nmentioned in his testinony was
a start. | think we have to | ook nore deeper
than that. | know every bit of this is
difficult, but I think fromthe FCC | evel on
down, we have to ask ourselves this question
i f European countries offer their established
political parties substantial anounts of air
tinme during prime hours in the weeks before an
election, is that not sonmething we can | ook
at?

It may not fit with the
typical history of American politics, but what
I think is happening in the |ast few years has
taken us to a place we've never seen before
and we have to ook at all our options.

And | al so want to commend the
i deas that NYPIRG and Citizens Union put
forward that if we're facing self-funded
candi daci es that reach past the maxi mum | eve
of expenditures allowabl e under your rules, we

have to | ook at every option whether it's
lifting the traditional city limts and going
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to state limts or other types of limts, or
whether it is providing a much nore
substantial natch.

Qoviously | respect anyone who
happens to have their own resources, and they
shoul d be allowed to spend themup until the
total allowable expenditure |evel for each
appropriate office and not beyond. And if
they did go beyond there has to be a
consequence and it has to be nmuch nore
substantial than the ones we have up to now.

| do believe, | agree, | think
with a lot of what the other testinony has
nentioned about the key issues that we face
going forward. And | think we have to bring
everyone to the table to solve this as
positive -- obviously your hearings represent
t he begi nning of that process.

In addition to the probl ens
caused by sel f-funded candidates, | think we
have a real concern that we must overcone on
t he question of the use of public matching
funds for candidates who really do not have
conpetitive races.
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And | think we have to work
t oget her on the question of the day-to-day
ability of any candidate or any canpaign to
respond to the paperwork requirenments and the
ot her requirenments of the conpliance process,
sonething that | think is absolutely necessary
but al ways has to be reexam ned, considered in
a custoner-friendly matter, if you will.

| think it's difficult for
anybody, even with the best personnel to keep
up with sonme of the requirenments. | think
it's particularly difficult for the people
that | believe we all think npst need to
benefit here who are the insurgent and | ess --
| ess-resourced candi date.

So | just want to watch out,
think everyone in this roomis working in good
faith here, | want to watch out for the catch
22 where the people we mght ideally want to
hel p the nobst who have the hardest tine
navi gati ng the system

| think we understand, all the
st akehol ders understand we have to cone
toget her and work on all these issues and find
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a broad set of solutions in a positive way.

|'ve urged publicly and I"]
urge it again, that we convene in a
cooperative fashion, sone kind of working
group or task force which would have public
neetings over the com ng nonths for whatever
tinme frame we thought appropriate, six nonths,
a year, whatever we thought appropriate to
have a thorough review of a w de range of
issues. | think by definition it should
i ncl ude CFB Board menbers, it should include
elected officials, folks fromthe Myoralty,
fol ks fromthe business community, |abor
comunity, the good governnent groups. | think
t he whol e range of individuals who are
st akehol ders and are involved, and ideally
choosi ng nmenbers who bring broad experience
and sone objectivity and openness.

| believe personally we can
cone up with a solution on the question of not
fundi ng people in non- conpetitive races. |
have my own personal bias. | think we can find
a nunerical system based on obvious factors
such as level of contributions, |evel of
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petitioning signatures, types of endorsenent
or nunber or type of endorsenent and
hi storical factual factors that would
det ermi ne whet her a candi date were viable
enough to cause there to be a close election
that would require, you know, the full match
or nmaybe sone, you know, nore clear sliding
scal e understandi ng of what |evel of viability
gets you a full match which is a | esser match.

CHAl RVAN SCHWARZ: Did you
have a chance to focus on the proposal s that
we made in '03, on '03 or '04 on that subject?

MR de BLASIO No, | do not
know t hem

CHAI RMAN SCHWARZ:  Your
col  eague A iver Koppell also didn't and let's
just -- as we are going to send to diver,
let's send to Bill de Blasio, the ideas that
we had on this.

MR de BLASIO That will be
very hel pful.

And | will say that | think
the nmore nunmerical and objective and
transparent, the nore everyone and |'m
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speaking now in the position of a City Counci l
nenber with fifty coll eagues, | think any one
of us that could enbrace and defend this to
every other one of us as long as there was a
comon standard that everyone coul d understand
that it cone out of a broader process.

CHAl RVAN SCHWARZ: | nean as
Conmi ssi oner Christensen had said and as a
witness earlier today said, it may have been
Di ck Dadey, that's the one thing that could
really erode public confidence in this system
if we don't collegially plan to solve that.

MR de BLASIG | agree. |
agree. | think -- | agree with you, the
public needs to know every dollar that was
spent wisely and, in fact, | think you can
build an argunment for |arger expenditure where
necessary, for exanple, in response to a
sel f-funded candidacy if there was a sense
that the other dollars were being used
careful ly and wi sely.

So that's another area where |
think we can conme up with a straightforward
solution. | think alittle thorny but vital
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area, something | used by -- | used the phrase
i nexactly, | used the phrase "bundling
[imts,” | think an area that needs to

explored in this type of transparent collegia
dynam ¢ woul d be can we create a conmon
standard of limt, a comon nmaxi mrum by which
any individual could participate and amassi ng
support for a particular candidate. | think
we' ve tal ked about this and | don't want to
rehash any of our recent history. | think a
sinpl e forward-1ooking point would be that
we've all agreed there are sone troubling
trends we see at law firms or real estate
firms that make it very easy for a large
amount of contributions to be put together at
t he behest of an individual.

| think we should be
addressing that and every other sector
si nul taneously and so we can see again if
there is a common and transparent standard. |
don't understand for the life of nme the |ega
ram fications so | don't nean to be facile
here. But | think we've been able to linit
contribution expenditures, there should be a
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were universal it would find acceptance.

| just think that's nost of
what | want to say. | would also urge and
know -- | know every bit of the work here is
pai nst aki ng and conpl ex and no one woul d ever
deny that. | think the nore we're able to
create a dynami c on decisions on matching
funds that are valid, validly needed and on
audits, the nore we can create a dynam c where
those are done on a speedier fashion, with
certainly clear deadlines, the better off we
will be.

| think it's very, very
important to recognize that if a candidate,
whet her i ncunbent or insurgent is trying
legitimately, conscientiously to answer the
concerns and live by the rules and then is
told that matching funds cannot be avail abl e
until certain questions are answered, at |east
| think there needs to be a clear
understanding that that will happen in rea
time, in a quick time frane.

|'ve heard candi dates say to
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ne who | thought were conscientious that they
were trying and they were running out of tineg,
they were trying to answer the questions and
it was drawn out to the point that it was
starting to have strategic ramfications, that
even if they were proven to be entirely in the
ri ght, any disbursenent would occur too late
to effect their election in the manner that
they were trying to do so.

| think that's sonething no
one intends to do. W have to figure out what
will allowus to not fall in to that kind of
dynam c.

In concl usion, you know, |
can't say strongly enough how nuch we have to
do everything to make this program pernmanent
and strong to continue to help it grow and be
stronger with the times. | don't think anyone
here wants to see a static dynamic tinme, we
understand that the times are changing around
us, in some ways there are dangers that we
have to address nore than ever.

We have an openi ng now because
nost of the activity we're discussing of
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course, will not occur until 2009, but there
may al ways be special elections. W, at the
Counci| know that one of our coll eagues has
tal ked about rather openly about the
possibility they m ght create a specia
el ection quite soon but in the nmain, the work
we do now | ooki ng ahead and | certainly think
by some consensus whether we decide on sone
ki nd of process in six nonths, a year,
whatever it may take, | think we have a good
openi ng, a good opportunity and nmonment to do
t hat.

And | amvery personally
comitted to that. | think a lot of ny
col | eagues woul d share that comm tnent.

And, you know, all | can say
is fromny perspective as an individual on the
Council, | think we think some kind of -- sone
ki nd of body that would be public and
transparent to have that discussion will be
particularly helpful. | know, again, this is
part of how the Board has historically done
it. | think this is transparent and hel pfu
too. But | would urge that for this
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particul ar noment going forward.
CHAl RVAN SCHWARZ: | know |
had one question but Joe, do you have a
question?
MR POTASNIK: | want to talk

about the single source, is that where you're
goi ng?

CHAI RMAN SCHWARZ: It's not --

M5. POTASNIK:  No, | know, |
heard much di scussi on about renoving unfair
advantages. |'mjust wondering if you can
explain how the new |l egislation with single
sour ce addresses the renoving of unfair
advant ages?

MR de BLASIO Well, you
know, | don't think there's anyone wants to,
in great detail rehash the debate we've had
now for nost of the year

["Il just tell you a sinple
answer in ny view

|'ve always felt that soneone
who, again, lived in this systemin different
ways, that we put forward sone very clear
restrictions in that legislation. | think any
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entity covered by that |egislation has to abide
by those restrictions. |If they violate even
one, it's evident and i nmedi ate and obvi ous
what the consequences are.

| think beyond that it creates
a further atnosphere of exam nation or
scrutiny that is helpful. | think this whole
debate | ast year has been hel pful and |I don't
think for people who have been a part of it
have failed to take notice of it.

CHAl RVAN SCHWARZ: O her
guestions?

| just have one.

Go ahead.

M5. GORDON: | just wanted to
ask you to think about a topic that's come up
before today and that's the question of, you
know, what candidates do or don't know about
the programand its conplexity.

One thing that we have found
is that candi dates never conme to the candidate
trai ning sessions, they send their staff.

MR de BLASIG Yes.

V5. GORDON: And actual ly |
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think a fair-mnded person who | ooked at the
materials that we provide, the one-on-one
hel p, the sessions, all the stuff we have to
say that we are at the very top, if not --
well, the very top of any service that any
city agency gives to its clientele in terns of
hand- hol di ng and instruction

And, in fact, | should also
nention that we don't hear, by and | arge,
nearly as many problens frominsurgents as we
do fromestablished candidates. It's much the
ot her way.

And | wonder whether you have
any i deas about how we coul d engage the
candidates a little nmore directly because
personal |y believe that sonetinmes they are
not, in fact, aware of what the programis
what its requirenents are, what kind of
assi stance they get because | think they get
it second-hand and | think they get it only
when there's a problemso they don't maybe
know the full dinensions of the help that's
avail abl e or actually what sonme of the very
bl ack and white issues are.
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required to sign disclosure statenents.

| know internally here we
al ways thought that certainly a second
statenment would be awfully difficult for
certainly major candidates to be prepared to
sign those docunents and so on

But | wonder short of those
t hi ngs, whether you have any ideas about
engagi ng peopl e personally to take a | ook at
what's going on and maybe | earn nore about it
in advance so that when issues do cone up, if
they come up, the tenperature is not high?

MR de BLASIG Wll, again,
it's a very good point. |'d be the first to
say | think it's true that nost of us do not
t ake advant age of the opportunity to go
directly to the training. | think that's
probably a m stake.

I would also say that | think
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one thing we can do at the Council is to
sponsor, in a sense, directly the opportunity
for folks to come in and have it be at the
Counci|l or, you know, nmake it particularly
conduci ve and consistent with people's work.

If you did a training on the
day of a stated Council neeting before or
after the neeting would be the highest
i keli hood that nopst people would be there.
think that is something we can jointly put
together, that's one exanple.

V5. GORDON: Well, if you can
help us on that. | nean we have actually done
exactly those things, we have rented -- we
said can we have a roomw thin the Council on
such and such a day and then nobody shows up.
It's really a tough sell for us to get people
personal | y engaged.

CHAI RMAN SCHWARZ: Let's
assunme starting in January 1lst there will be a
new day and we --

MR de BLASIG Everything
will be possible. And | think that's part of
it and | think the point about possibly being
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there for it |I think is something worth
di scussi ng.

But | think beyond that, ny
only point would be, |'ve spent a lot of tine
with ny staff, with ny conpliance person, with
ny |awer tal king about a nunber of issues
that come up over the last four years and
was trying in real good faith, rea
prof essi onal s, people who figure stuff out, |
agree with you, there's a |l ot of hand-hol di ng
and a | ot of support that your staff provides.

| think you're different than
ot her governnment agencies in the sense that
your role is so directly involved in the
political system it adds |layers of conplexity
and actually of sensitivity and the inpact
that often doesn't occur with a 311 call
t hough, if ever, so | think unfortunately it
requi res a trenmendous | evel of custoner
service and nuance.

But | think ny sinple argunent
woul d be perhaps we can get to a somewhat nore
-- sonmething nore of a witten system

What | found, | heard at | east
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fromthe folks on ny teamwas that the
instructions that they heard back were often
hard to follow in specific or they get one
answer at one point and get a sonmewhat
different answer at another point. And it
coul d have been them I'mthe first to say
we're all humans.

| think the nore we can codify
t he day-to-day practice of custom if you
will, the what to do in this situation or that
scenario type of information, I'msure a | ot
of that exists, but | would also say to you as
a public servant speaking for a public
servant, there are a nunber of people stil

experiencing sone kinds of difficulty and that

suggests there's something still to be fixed.
It's not a matter of -- it's not people --
| ack of effort on people's part. [It's not

lack of intelligence or content, it's
sonething is missing here, sone disconnect is
occurring, and | think we could continue to
explore how to bridge that.

MR CHRI STENSEN: | just want
to add a couple of points.
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I'mextrenely appreciative of
the fact that you've indicated that you're
ready to take up this |less conpetitive race
i ssue.

MR de BLASIG Yes.

MR CHRI STENSEN. Because we've
been, you know, trying to raise that. W've
seen that as a real problemin the programfor
along time and | really appreciate that.

The second thing | was going
to say, | raised in connection with the
sel f-funded candi date issue with Ctizens
Uni on, and maybe the Council can | ook at this
issue as well, | nmean one of the things
di sappointing to me is you not only have a
sel f-funded candi date but one who can choose
not to participate in public debates.

It would seemto ne that we
have Buckl ey and it does not prohibit a
requi renent that nmandated a candidate for any
office to be required to be available for
publ i c debates of the Canpai gn Finance
Pr ogram

And | think that would be, you
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know, if that can be passed |egislatively, |
don't know whet her, you know, whether it's a
state law issue or city law issue, it's not
clear to me, but | think that's a very, you
know, one snall step to try to correct sone of
t he inbal ance created by that.

MR de BLASIO | would
enbrace that and | would add that | think that
-- | think all these ideas, there's been a | ot
of people feeling at the sane tinme, | would
add it could be a trigger so failure to
participate in the debate will be another
legitimate trigger for further activity to
conpensat e t he other candi dates.

CHAI RVAN SCHWARZ: | t hi nk
that's an interesting idea.

| want to ask -- | think
that's a very interesting idea.

The one thought that | had,
when you nentioned going up in response to the
sel f-funded candi dates to the state | aw
limts, | mean we have the Canpai gn Fi nance
Law because this city was rife with the
appear ance of corruption fromreal estate
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peopl e giving those large gifts to candi dates
running for city office, including sonme very

fine candidates running for city office, but

it stank.

And | think from speaking
personal ly, the idea of going to that |eve
wi thout |egislation that says that people
doi ng business with the Cty or seeking to do
business with the Gty in a neaningful sense,
cannot contribute would be a terrible nistake.

So nmaybe if the two matters
are joined together we get a win/win al
around. To go back to the state system that
stank and we really shouldn't do that no
matter what the exigency is.

MR de BLASIO | appreciate
and respect that but | don't think any of us
woul d think that even a single instance of the
state systemis sonething we should take too
lightly.

And | think the second itemto
connect the two is going to becone quite
significant so | would just say, | feel as one
public servant, nore confort with the idea of
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an increased match than | do with the option
of going to the state system The question
gets back to the previous, what woul d be the
public faith inthat? | think if we are able
to continue to make sure the public is
convinced that every dollar is well spent in
the program and that's the predicate, but |
do believe the public is quickly gaining
weari ness of the self-funded dynam c

| think, again, I'Il defer to
New Jersey which was a different nmoment in
hi story than what we experienced here, | think
the |l evel of negative advertising profoundly
troubled the public and it could not and woul d
not have happened had it not been for the two
sel f-funded candi dat es.

So | guess | would argue, |
t hink we hindered on this point, the first
exam nation should be for an increased match
or certain systemby which if certain limts
are hit or surpassed, then additional match
occurs in some formor fashion, maybe the
NYPI RG t ype proposal

| believe in the fina
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analysis the public will see that as a natter
of fairness. A $50 billion budget, | don't
think it would be considered inpossible for
the public inmagination to enbrace.

CHAI RVAN SCHWARZ:  You know,
stepping away fromthis dial ogue we've had,
what's interesting about it is the issues
ultimately, all of the issues should be
consi dered because if we can sol ve nbney going
to peopl e who denonstratively do not need it
on sone activity, that helps in persuading the
public that nore noney could go into the fund

to a substantive condition so it should be a

package.
So thank you very nuch.
MR de BLASIO Thank you.
Thank you for your tinme. | appreciate it.

CHAl RVAN SCHWARZ: |' m goi ng
to just check on whether he have that
agreenment or we need to do a deliberation

CHAI RMAN SCHWARZ: So now, is
M. Shin here?

So thank you. You've been
very patient, we appreciate it.
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MR DON SHIN. M nanme is Don
Shin. I'mfromthe Young Korean Anmerican
Servi ce and Education Center.

We're a community
organi zation that assists Korean Anericans
here in New York Cty.

One of our najor initiatives

is to increase citizen participation in their

comuni ty.

So | thank you for having this
heari ng.

First | wanted to start off by
t hanki ng and commend -- so |I'd |like to comend

the Board for the translated Voter Cuides.
They were very hel pful for immgrant
comunities in general and for our comunity
in particular.

Thank you for the distribution
of the Voter Cuides as well, and the election
district with concentrated popul ations.

And | just wanted to just
encourage the Board to continue in their
efforts.

Just as a quick estimate, on
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our estimate, 70 percent of our comunity is
limted-English proficient, but that doesn't
--that doesn't deter themfromthe civic
process at all. |In fact, | had the privilege

of volunteering at a poll site this past
Novenber 8th and many of the people that cane
and voted were elderly and did not speak
English well, but they were so eager to
participate to vote

They told ne that they voted
every year and that they just enjoy being part
of a process. But | feel l|ike our
organi zation feels that the transl ated Vote
Guides allow themto take part in the process
for new citizens or elderly people who don't
speak English very well so that we believe
that the translated Voter Cuides are crucia
to the integrity of denobcracy.

On that note | just want to
urge, | work with M. Chan and M. Park and
M. Chan who testified here earlier this
afternoon, | just want to urge, along with
themto urge the Board to expand the
distribution of the translated Voter Cuides
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and to expand the Voter Guides to other
| anguages as wel | .

Just as far as | can say, we
concentrate and we work heavily in the Korean
Anerican comunity. W actually have a voter
dat abase published in the Korean American
registered voters in New York Cty. And we
had it broken down by borough and as well as
by election district. And those are -- that
is information that we can share with the
Boar d.

W believe that these Voter
Quides are not -- are very crucial and for
what's going on right now and in the future,
that further distribution, increased
distribution in other boroughs and ot her
election districts is crucial to continuing to
i nprove the denocratic process in our city.

Thank you very nuch.

CHAl RVAN SCHWARZ:  Thank you.

M5. GORDON: | f you haven't
already been in touch directly with Elizabeth
Upp, who is in charge of our Voter CQuide, |
hope you can nmake her acquai ntance and becone
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a regul ar contact for us.

MR DON SHIN: G eat.

Thank you very nuch.

CHAI RVAN SCHWARZ:  COkay.
Thanks.

Is M. Meng here? Oh, Sandra
Ung.

M5. SANDRA UNG  Cood
af t ernoon Board menbers.

My name is Sandra Ung, U NG
I'm here on behal f of Assenblyman Ji my Meng
who's representative of District 22.

| have a brief statement to
make on his behal f.

The reality is that
non- Engl i sh proficient speakers are on the
rise in New York Cty. | represent a district
whi ch is conprised of several groups of
non- proficient English speakers.

As citizens of the United
States these people have the right to vote and
t hey shoul d be equi pped with infornmation
regardi ng the candi dates and their right as
voters so that they can participate in one of
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nost inmportant basic civic duties, voting.

As an elected public officia
| recognize | anmong other public officials,
have to protect everyone's right to vote
pursuant to state and federal |aws.

The Voters Cuide should be in
di fferent | anguages, |anguages that are and
shoul d be representative of the New York City
popul ation if we conply and nake sure that
immgrants of this state will participate in
one of the nost significant activities in
their civic lives.

Thank you.

CHAI RMAN SCHWARZ: So Nicol e,
don't you have a question?

M5. GORDON:  Sure.

Again, Elizabeth Upp is here
and | hope you'll nake a direct contact with
her .

D d you, by chance, did you
actually get response frompeople? D d you
speak to nenbers of the community who
coment ed on the guide?

M5. SANDRA UNG Certainly
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nenbers of the community are happy that they
did receive the Voter Guide in different
| anguages and that did help their process of
voti ng.

M5. GORDON:  And the one thing
I'minterested inis that | haven't heard and
| hope there aren't any, but |I'msurprised and
del i ghted that, you know, we found that, you
know, the Korean guide is conpletely new,
pretty nuch new, but over the years we found
that getting Spanish translation and then
Chi nese translation we have to be sensitive
not just to the literal translations, but also
to political and geographical differences
anong different constituencies. And |'m
al ways pl eased when people are pleased with
the translation because it's very hard to
sonetines to get the bal ance.

And | didn't know whether your
expertise extends to translation or whether
you heard any coments on the translation, but
in particular in Korean which we had the | east
experience wth.

I was wondering whet her you
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had any back --

V5. SANDRA UNG Yes, | would
be happy to get in touch with people and see
any feedback we have fromthe community
regardi ng how the translati on worked out this
time.

M5. GORDON:  Right, that would
be great because it would take a | ot of
time --

V5. SANDRA UNG W definitely
appreciate that you recognize the difference
between the literal translation and how
sonetines things are not -- cannot be
translated literally from other |anguages.

M5. GORDON: Right. In fact,
we have a system a quality control system we
have two different entities that do the
translation. One to do the actual translation
and then a separate one to study it and revi ew
it so that it's not sonebody review ng the
work of their own group because that way we
are -- feel sure that we have the right
bal ance and the correct translation has been
made.
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Wel |, thank you so nuch.

M5. SANDRA UNG  Thank you.

CHAI RVAN SCHWARZ:  You know,
|'ve been to Korea seven or eight tines; were
you born there?

M5. SANDRA UNG  Oh, no,
actual ly ' m Chi nese.

CHAl RVAN SCHWARZ: Ch, you're
Chi nese.

M5. SANDRA UNG |' m Chinese.
| wasn't born here | was born in China.

CHAI RVAN SCHWARZ:  Okay. Thank

you.
M5. SANDRA UNG  Thank you.
CHAl RVAN SCHWARZ: M. Adans.
M5. GORDON:  Adanes.
CHAI RVAN SCHWARZ: Adans or
Adanes?

MR JOSE ADAMES: Adanes.

CHAl RVAN SCHWARZ: My wi fe has
called ne with what she says is a critical
question, and I will get your comrents from
Nicole, and is it okay?

M5. GORDON: You want to wait?
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MR. JOSE ADAMES: Sure.

M5. GORDON: | just want to say
that this work has been trenmendously hard and
these are very denmandi ng el ections for us.

And after the election we usually experience a
rest. But for some reason and this year there
hasn't been any down turn in the work | oad so
I want to thank the staff, again and appl aud
them for the hard work they've done and
continue to do and the patience that they
have.

I know personal ly how
frustrating a ot of the challenges we have
can be. | also wanted to comment on a couple
of things that we've heard today and who say
that we've gotten sonme coments that | think
peopl e m ght msinterpret about the work of
the staff. And we also got actually a little
bit - this is unusual - we got a little credit
that we didn't deserve

So |I'mjust going to conment
on the criticisns that | think were maybe not
as i nf or ned.

| just would not |ike the
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Board nmenbers when they read this transcri pt
to think that because we did not respond every
time a candidate nmentioned difficulties that
that neant that the difficulties were
necessarily the fault of the staff or that
they can't be corrected or that they weren't
corrected in a tinmely way.

| don't recall what the issue
was about dots or periods or in the conputer
systens, but | know that it wasn't through
fault of anybody on the staff that we couldn't
deal with that as quickly as we m ght have
li ked.

A second comment, and | don't
want to say in general, you know, we know
internally what kind of education we do and
had hoped at sone point today, Fritz to give
Eri k a chance to show the Board a bri ef
presentation he did of Cobalt on the purpose
of candidate training and how you go about it.

' m going to obviously hope
that the Board has tine for that next tinme.
But it's only a ten-mnute presentation but |
think it gives people a sense of what the
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staff efforts are like.

On the side of the credit that
we don't deserve, there was some tal k about
the TV, the Video Voter Guide which we did not
have anything nmuch to do with. W did
publicize it a great deal. | know, in fact,
we're very grateful for that publicity. But
rather than interrupt every candidate every
time various things were nentioned, | sat
silently and | hope people don't take that
ei ther as an agreenent that any issue |like the
peri ods and the conputer software on the one
hand are a credit that nmay not be due to us
shoul d be, you know, assuned to be true.

Anyhow, Fritz | was just, what
did | call this vanping (phonetic)?

(Laughter.)

CHAl RVAN SCHWARZ:  Frankly, |
think that has a different meaning to ne,
don't think --

M5. GORDON: | think there's a
nusi cal term you know, when you're waiting
and an interlude you just keep talking, but
that's not to say that --
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CHAl RVAN SCHWARZ: | f you | ook
it up you'll find it's not the meaning.

V5. GORDON:  Well, it's got
nore than one.

Anyhow, Fritz, | hope when you
get the transcript you'll read ny brief little
comrent s.

| was really just thanking the
staff for the work that they do and
understandi ng that sometimes it's hard to
listen to things that are going on and not
have a chance to respond to it. And also that
unli ke other years when we've had an i nmedi ate
fall off in workload, this year has been
uncharacteristic because we really haven't had
any rest at all and people are waiting for
t hat noment when they can go back to their
desk and deal with the several nonths of
correspondence that hasn't been dealt with
because it was urgent at the tine.

Anyway, with that, maybe
M. Adanes, thank you for your patience.

CHAl RVAN SCHWARZ:  And then ny
wi fe, after nmaking an urgent request that |
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call her, | called her and | get a voice nmi
so.

M5. GORDON: Ch, well, wonen.

(Laughter.)

MR JOSE ADAMES: M.
Chairman, | would say thank you to the Board
of the Canpai gn Finance Board and the job they
do.

If I look at it as an
institution doing its job, beautiful job, very
kind the people in here. They even -- when |
had time and neetings, sonetinmes | couldn't go
to all the events and technol ogy and the
canpai gn.

And the only conmplaint | would
say about the institution working by itself,
is about the Voter Quide (indicating.)

Beauti ful magazine but |I wll suggest that
they do the statenent fromthe candidate in
the sane letter they use for infornmation

They put the statenent very little, it's many
people don't read. |If at |east they can put
it in the same size.

MS. GORDON: Larger type.
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MR JOSE ADAMES: Huh?

V5. GORDON: You want | arger
t ype.

MR JOSE ADAMES: Yes, the
candi date statenent is too little and the
information is big enough to read it so they
can do that.

As | said, marvel ous nagazi ne,
| think you do a marvel ous job on this.

M5. GORDON:  Thank you very
much.

MR JOSE ADAMES: That's an
institution doing his job. But there's a
problem This institution over change where
you had a link in two part, the Board of
El ecti on and the Canpai gn Fi nance Board.
There's a big problem here.

| woul d say that bigger
problemof all is that the Canpaign Fi nance
Board was created to hel p reduce the influence
of noney. In the way that City Council create
the rules, they change it worse. |It's not
that the influence of noney is biggest because
of the influence of noney is the way they put

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

126
a big threshold. Now the mddle class people,
t he wor ki ng cl ass people, the poor people are
not even consi dered as a candi date.

| was trying to run for Myor
and they didn't even nmention ny nane and not
just nmy name, M. Brodeur, other candi dates
were never nmentioned in any place because they
know we cannot match this threshold. They do
it for mllionaires and elected officials,
that ki nd of noney.

CHAl RMAN SCHWARZ:  You nean
the nedia --

MR JOSE ADAMES: The nedi a
doesn't recogni ze anybody that is not
mllionaire or elected official because they
know we cannot match that kind of noney.

| nmake near to 30 thousand
dol l ar, they ask nme 240,000 to nmatch. How can
| nake that? Not --

CHAl RVAN SCHWARZ:  Doesn't one
need to ook at that by conparison to what the
world would be like without a canpaign finance
system because w thout the canpai gn finance
system | think it's the case relatively
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speaki ng, a person trying for the first tine
to go out and get recognition would be worse
of f.
MR JOSE ADAMES: Well, 1 have

run seven time for office and the second tine
| applied was this one. The first tine | was
not recogni zed because | canme late, | didn't
know about the deadline. And now that | have
the deadline I was not recogni zed because
couldn't even finish out the matter about ny
bank statenment and everyt hing.

| woul dn't even think nost of
t he busi nessman here doesn't even think of
gi ving noney to non-el ected officials,
candi dates or non-millionaires because we not
goi ng nowhere with that kind of threshold.
I magine | have to work like twenty year to put
$240,000 as a bank deposit, | cannot even
dr eam

That's one of the mgjor
problemw th the Canpai gn Fi nance Board with
the new system As you know, |'mfollow ng
the court case (indicating) but |I'mincluding
that situation, I'mtrying to get the judge to
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elimnate the threshold so we can at | east
have the opportunity to conpete. Because this
is a beautiful, how you say, conpared to the
Board of Election, this is heaven.

CHAl RVAN SCHWARZ: Did you
fall short of the threshol d?

MR JOSE ADAMES: Excuse ne?

CHAl RVAN SCHWARZ: Di d you
fall short of the threshol d?

M5. GORDON: Yes.

MR JOSE ADAMES: | coul dn't
even got out and not even in the --

CHAl RVAN SCHWARZ: How far did
you get towards the threshol d?

MR JOSE ADAMES: No, no, not
even dream | can't even match.

M5. GORDON: He was a
candi date for Mayor and he had a snal

canpai gn in 2000

CHAl RVAN SCHWARZ: | see,
okay.

MR JOSE ADAMES: | live in a
nei ghbor hood where the nost of the -- nost

peopl e work for 40 thousand dollars and under
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$40, 000 a year and the margin doesn't even
| ook at any one that is not an elected
official to cone down.

CHAl RVAN SCHWARZ:  Actual ly, |
see your name everyday because it was on the
-- it's on the | anppost or sonething |like
wor ki ng - -

MR, JOSE ADAMES: One of ny
canpai gn. The canpai gn for poor people or
wor ki ng cl ass, we cannot go on television
You know, can not even bring or reaching one
advertisenment, take nme three or four years
just to pay one minute on television

CHAI RVAN SCHWARZ:  Okay.

MR JOSE ADAMES: |'mfiling
this conplaint in court because | want to
elimnate that threshold, not just for ne but
for everyone that is not a mllionaire or is
not an elected official because we cannot
dream about it.

I would say the other part of
the link is what the Board of Election has
been driven to, there's a conspiracy against
ne at the Board of Election and the Canpai gn
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Fi nance Board of getting -- been driven into
the conspiracy | will say involuntarily.

First, because the Mayor of
New York City collect petitions and he
subm tted sonme illegal petitions, signatures
wi t hout nanme, they don't say name and
signature, you nmust. The Board of Election
didn't -- in the, what they call prinm face
(sic) that have to elimnate that fromthe
very beginning and they didn't.

| submtted objection, they
bl ocked the objection and even to the hearing,
the call the case nunber five and | wasn't
nunber five. And then they say you cannot
tal k because when we call ed nunber five you
di dn't answer.

Fromthat | follow through
court. And, again, had another problemto get
justice in court. But you have to know where
you are in the place, if you don't have
signature you're not a candi date. Supposedly
the Mayor got reelected as a candi date that
was illegal, he had no signature, not a single
one.
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He make the formfor himto
run, he need signature, he didn't |eave a
space for nane so there were no correct
signatures, scratches you couldn't even tel
the site. And | brought that to Board of
El ect, and the Board of Election didn't even
do anything to stop it. They brought ne out,
I've been brought at the Supreme Court, the
State and also in the District Court.

There is a lot to say but |
would like to ask -- the Canpai gn Fi nance have
been, | would say, very ethical institution as
far as | can see, cannot conplain as far as |
can see.

There is an ethnic in here
that you were asked to put a candidate in your
list that was not a candidate, that was the
Mayor. You were asked to include a candidate
that was not a candidate in the debates, that
was the Mayor who was not a candi date, of
course. Wthout nmy noney we cannot | ook |ike
it doesn't work as the justice system because
| cannot get |awyer. The cheapest one | find
out asked me 25 thousand dollars, alnost a
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year just to start the case.

And | filed pro se in court
but you have to understand the lawis the |aw
The Board of Election give this (indicating)
to everyone to follow the rule designated to
each. And they even gave out a sanple for the
format where to collect the petition that said
name and signature. The Mayor wanted to do
his own format, signatures without name. |
nean he's not a candi date because the | aw say,
6130 the petition have to have signatures and
name, it didn't.

And there is a lot of nore
conpl aint about, | don't want to get into this
because | even have signature from
West chester, signature from Nassau County, so
they run in the seat just so the Myor's
petition. That's another conplaint, | don't
want to get into that, | just wanted to tel
you you have in your |list one candi date that
was illegally reelected. The Mayor is not the
Mayor .

And thinking I know that if |
say |'mthe el ected Mayor sonebody going to
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scream now but | as a Mayor, the first thing
that we have to do is to appoint sonmebody as a
I i ai son between the Canpai gn Fi nance Board and
the Board of Election because it's not the
only conplaint. There so many things in the
link between the Board of El ection, people
that are running that are illegal

Wien | run as a Council man, |
was legally but | was not set to be in program
because of supposedly the Board of Election
doesn't give out too nuch, | don't know
exactly what is the divorce, | would say is
bet ween t he Canpai gn Fi nance Board and the
Board of El ection because the Board of
El ecti on doesn't give out that nuch
i nformation about the Canpai gn Fi nance Board.

If you don't know, let's say
sonebody from Brooklyn cone to run and the
Board of Election he doesn't have a friend
have experience, he mght learn after that he
was running illegal because they don't say.
Have to be a liaison.

And | would say we have to
tell the Mayor, the Mayor just said in one of
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his advertising | don't need this job, | wll
tell the Mayor, please give it up because you
hurting too nany people.

And next year we going to have
police officer in here, that are going to be
| ower pay officer inthe -- | would say public
enpl oyee pay in whole city and the nation
They going to be nmaking 25 thousand dollar a
year, that's amazing.

As the Mayor, the first thing
I will say, denounce that situation, it can't
be. Just the police that are getting killed
on that street, to tell sonebody work this
bunch for police and cone out with 25 thousand
dollars a year, as the Mayor did just getting
to canpaign to get the police that our offer
for the police coming in the first -- conming
inwith 25 thousand dol | ars, doesn't make
sense.

V5. GORDON:  You mi ght raise
sone of the issues that you have with the
Board of Elections. There is a -- there are
two other places you might be interested in, |
nean maybe you know about the Voter Assistance
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Commi ssion, and al so the Mayor created the
task force on the Board of Elections. And if
you have specific thoughts |I'msure they'd
be --
MR JOSE ADAMES: | would like

to get that information

M5. GORDON:  You know what ,
"Il have sonebody fromthe staff could nmaybe
send you, Erik will send you addresses if you
like to get that, because other people have
asked the question a little bit about the
rel ati onshi p between the Canpai gn Fi nance
Board and the Board of Elections. And there
is not an actual relationship but we try and
work together. But as you say, it's not --
it's not --

MR JOSE ADAMES: A |link have
to be established between the two because --

CHAl RVAN SCHWARZ:  So naybe
you can just give himthat information right
now.

MR JOSE ADAMES: | have it
here, nane and New York City Canpai gn Fi nance
Board as a part of the defendant because of
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the problemwith the law, with the threshol d.
But | would not |Iike to accuse the Canpaign
Fi nance Board as part of the conspiracy
because | know in the way | see the Canpai gn
Fi nance Board, | know you won't be doing that
kind of stuff.

CHAl RVAN SCHWARZ: W& don't
take it personally.

V5. GORDON:  And we're very
grateful for your positive coments.

MR JOSE ADAMES: | would say
the service -- | would have to say the service
| receive was beautiful but at the same tine |
have to say like it nade me lose a little tine
because | tried to get the matching fund, it
didn't help me, | couldn't get the matching
fund. Even if | do everything, if | don't
have noney - -

M5. GORDON:  What difference
does it make.

Thank you.

MR JOSE ADAMES: Thank you.

CHAl RVAN SCHWARZ: Erik's
right there and he's going to give that
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i nformation right outside.

MR JOSE ADAMES: Thank you.

CHAl RVAN SCHWARZ: Ckay. Dan.

M5. GORDON: Dan For man.

VMR DAN FORMAN. Hell o

MS. GORDON: How are you?

CHAl RVAN SCHWARZ: The
per petual w nner of the debate sweepstakes.

(Laughter.)

CHAl RVAN SCHWARZ: We shoul d
have an investigation

MR DAN FORMAN: I'monly a
recipient, I've had a lot of great advice on
that. And a lot of groups. The League of
Wnen Voters hel ped ne over there and it
really taught me a lot. Had a |lot of good
hel p.

How you doi ng?

M5. GORDON: CGood. How were
you?

VMR DAN FORMAN: Good.

M5. GORDON: Thank you for all
t he good work your people did.

MR DAN FORMAN: You're

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

138
wel come.
M5. GORDON: It went extrenely
wel I .
CHAI RMVAN SCHWARZ:  You know,
there was -- before you start whatever you

intend to say, there was a suggestion that if
a sel f-funded candi date does not attend the
debate, that self-funded candi dates shoul d get
an extra payment fromthe governnent.

M5. GORDON:  The opponent of
the sel f.

CHAI RVAN SCHWARZ: The opponent
of the self-funded should get an extra paynent
from the governnent.

Do you have any reaction to
that | mean?

MR DAN FORMAN: | think that
-- ny reaction is that something needs to be
done to nmake sure that we can tell everybody
that -- we need to have the debates before the
public. And | think that's -- | think we have
to get creative about it and really, you know,
use the time to think --

CHAl RVAN SCHWARZ: Even a
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smal | paynment would nmake clear that it's a
matter of interest to the public at large and
that the Gty is being cost -- is being
deprived of much needed nobney because a person
refused to show up for the debate. But it
happen for your debate but --

VMR DAN FORMAN: |t happened
in some others and it could be worse, a person
cannot show up for any of them

So | think it is inportant to
try and -- it becane a real news point, | nean
we were doing stories on that al nbst everyday.

But anyway, let ne -- |'ve
never done this before.

CHAl RVAN SCHWARZ: Wel |, first
you' ve got to swear to tell the truth, the
whol e truth.

(Laughter.)

CHAI RVAN SCHWARZ:  For the
first of our witnesses. News people, we have
to be --

MR DAN FORMAN. My name is Dan
Forman. |'mthe Senior Vice President of News
and the Stati on Manager at WNBC TV Channel 4.
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| have to begin by saying to
comend the professionalismof the Canpaign
Fi nance Board: Nicole, Carole, Andrea, Tanya,
the whole staff for their courteous and
t hor ough organi zati on of this whole process.

| think because they're so
conpr ehensi ve, the sponsor selection process
guar ant eed t he hi ghest possible quality and
viewership to the people of New York. And
think that that's the debate part of the
pr ogr am

And it al so provided a
trenendous service with the Voter Cuide which
actually | learned a | ot nore about through
the process and we actually enjoyed pronoting
t hat .

The staff was very hel pful and
diligent throughout and we appreciated that
because we have a lot of noving parts in
t el evi si on.

We al so appreciated their
flexibility to the degree they could based on
the | aw about, you know, how we handl e the
content of the debates. And I'Il talk a
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l[ittle nore about that, it's sort of an
overvi ew.

Agai n, an overview, things
that | think we can look at inproving: |In the
world of millionaire candi dates how we can
conpel themto strengthen the | aw which we
di scussed a little bit of?

Looking at the -- in the base
side of this whether we stick with a full one
hour and some of the mnor candidate in
| ooki ng and seeing how we can make that work.

The criteria to include
candi dates and just one suggestion, | think as
we nmove into the digital world | think for
the next round you're going to see web cast
and all kinds of conponents |ike that being a
big factor. So | guess a suggestion,
woul d - -

CHAl RVAN SCHWARZ:  And
t herefore what ?

MR DAN FORMAN. Wl l, the TV
and the conputer is going to nmerge so | think
peopl e, you know, part of their -- your
solicitation of your proposal should be how
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are they going to get --

M5. GORDON: Does that nean
anot her renote, a fourth one or sonething?

MR DAN FORVMAN:  No. It neans
they can watch this debate or pieces of it on
their cell phone or PDA

CHAI RMAN SCHWARZ: So you're
saying in doing the process about thinking
about sponsors, we should be asking what their
capacity is to hook up --

MR DAN FORMAN.  On al
different digital platforms. Channel 4 for
exanple, is now going to have a second and
third channel so if you have digital cable
anywhere in the city, you know, maybe that
debate re-runs or goes along the formon
digital platforns.

Maybe there are shortened
nuggets of it in chunks, five mnutes at a
tine so it's put out over the cell phone.
Maybe the technology will be there then to
wat ch the whol e thing.

The technol ogy i s changi ng at
i ghtening speed and | just think it's going

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

143
to be a consideration that you m ght want to
be | ooking into in the next round.

Di ggi ng down to the specifics,
we start right where you began about how we
deal with high-spending participants or part
hi gh- spendi ng candi dat es. Sone kind of a | aw
even if it came outside the Canpai gn Finance
Board programthat woul d require serious
candi dates, particularly incunbents who spend
their own noney to be -- to participate in at
| east two debates for each part of the
el ection cycle, primary and general election

Again, | realize it's outside
the purview of possibly --

CHAI RMAN SCHWARZ: Isn't --
let nme just, isn't that required for anybody
who's participating in the progran?

MR DAN FORMAN: I n the
program |'mtal king about a wi der election
law if that's possible to work on. W just
think that it's inportant because it reduces
the mani pul ation to kind of --

CHAl RVAN SCHWARZ:  From a news
person's point of view, is tw -- there nay be
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ot her reasons for having two per primary and
two per general, but fromyour perspective as
a news person, is two the right nunmber or
woul d you like to see three or four debates
from people for --

MR DAN FORMAN:  You know, it
feels like the right nunber to nme over the
years. The first one sort of sets the stage
and the second one sort of weeds it out.

In our case it was the |eading
contenders. It takes a | ot of preparation by
the candi dates and a | ot of preparation by the
stations, a lot of conmotion for the TV
stations. |It's a large effort and the public
| think can only take so nuch as well.

| was happy to see that even
with our second debate with the polls | opsided
peopl e tuned in.

MB. GORDON: Weéll, they did.

CHAI RVAN SCHWARZ:  What were

the statistics on that?

MR DAN FORMAN: | don't have
the specifics with me. | can get them but we
were surprised that as many people -- were
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were happy with it. Again, we have no
comercials init. For us it's a public
service and an i mage, you know, bonus. But we
were very happy to see that people tuned in
because we want people to be infornmed, that's
t he nunber one thing.

CHAl RVAN SCHWARZ: | t hink
that would be, if you could give --

STAFF MEMBER: I n ours
actually, | just received them yesterday
actual ly.

MR DAN FORMAN: But there
were very strong and --

CHAl RVAN SCHWARZ: | t hi nk
that's relevant to the discussion about the
i nportance of debates.

VMR, DAN FORMAN.  Peopl e tuned
in, they wanted to, you know, see what the
i ssues were going to be and how they were
going to be handled. Even if they know who's
going to win they want to see how this guy's
m nd wor k.

How often do you get a chance
really to see on broadcast, you know, the
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i ncunbent handl e various different situations?
| think it adds insight into it.

CHAI RMAN SCHWARZ: What tinme of
day was your --

MR DAN FORMAN: 7: 00 we ended
up. It was interesting because we ended -- we
had initially proposed on Sunday norning
because Sunday norning is now a place where a
| ot of public discourse happens. |t ended up
for a variety of scheduling reasons and it
wi Il probably always be that way, in
Sept enber, we had Septenber 11th and dependi ng
on when it falls, this year it fell on a
Sunday and in the Marathon, the Marathon is
al ways the Sunday before elections, | think
general | y speaki ng. So it's sonething to
keep in mnd for the future.

We had it 7:00 and, you know,
that's an expensive tine period, but we were,
you know, very happy that we did it, everybody
in our station.

M5. GORDON:  The pros and
cons, | mean include the fact that on one hand
Sunday is a good tine because a | ot of people
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are interested and want to watch. But on the
other hand it's also nice if - and who knows
how this is working out, if you're capturing
any audience that is not as infornmed and is
thereby getting a little extra because they --

VMR DAN FORMAN.  Well, what
t hi nk what was good was that one ended up --

t he WABC debat e ended up, even though it
wasn't a CFB debate, was on Sunday norning and
ours was during the week. And | think that
served the public well to have one on Sunday
norni ng and one at 7:00. That was good.

M5. GORDON: | have two
qguesti ons:

One has to do in just
generalities without nam ng any nanes, are you
-- and now you' ve been through this nore than
once and with two different networks, I'm
curious to know whet her, you know, one of the
nost -- one of the very inportant things about
t he debates the Canpai gn Fi nance Board
sponsors i s that candi dates cannot negotiate
the format or the terns or anything.

Vére you put under pressure to
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do things in any other way than that?

MR DAN FORMAN: At the end
there were sone circunstances that cane to
pass. | think, | don't know if this happened
to NYl at all, but where the -- there were sone
guestions asked about the format of our debate
and whet her or not that had been laid in what
we had -- we were going to do.

And we mai ntai ned and hel d our
ground that it was within what we had said we
were going to do but there was a challenge to
it.

M5. GORDON:  Right, because
one thing that would be helpful to us is we,
you know, after each el ection we go through
absol utely everything we did,
adm nistratively, MU, Voter Cuide,
everything, and try to see what were the
chal | enges, what we can inprove on and so on

And one thing is that anything
that you experienced during this period,

i ncludi ng pressure fromthe outside or what
have you, that we can guard against for the
future either by clarity and the MU or any
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ot her neans, please |let us know because that's
a very tough place.

MR DAN FORMAN: | can give
you this as an -- | think, you know, the MU
on our part and the way we proposed it, if we
had nade it naybe a little bit nore
all-inclusive we wouldn't of had that
situation. So | think | |earned sonething
t here about how to prepare it on our end too.

M5. GORDON: And the other
question | have is totally unrelated to the
debates but to local advertising, |'ve heard
two different versions of this and |I'm curious
whet her you're able to give ne the correct
information --

MR. DAN FORMAN: 1'Il do ny
best .

M5. GORDON: -- about |aw --
about the requirenment that you sel
advertising at the lowest available rate to
political canpaigns. |t was explained to e
once that when a candidate has a |lot of funds
avail abl e and can buy up a lot of tinme, that a
side effect of that is that it drives up
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what ever the |lowest rate is. And | didn't --
| wasn't sure if that nmade sense or not, and
don't know whet her |'m naki ng sense to you by
repeating what was said to ne, but is that
true and did that happen in this case?

MR DAN FORMAN: | don't know
if it happened in this case and | don't know
if it even happened at all. |In general it
does tighten up the market.

M5. GORDON: And the result of
that is a higher cost per 30 seconds or it
neans the space is just not avail abl e?

MR DAN FORMAN: It could be
both. And then there's -- they can buy it at
two rates and the |l owest unit rate | think can
be noved around --

V5. GORDON: By the demand of
ot her political canpaigns?

MR DAN FORMAN:  No, no, not,
not the -- they can't be bunped out by anot her
political canpaign, but anybody that buys at
the lowest unit rate can be nmoved. [|f you buy
at a higher rate you can't be noved.

M5. GORDON: Ch, | see. So
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what it really does is it nmeans that you pay
t he sane anpbunt but you won't get the spot
you' re hoping for?

VMR DAN FORMAN.  You'll get
t he nunber of eyeballs but they may have to
nove it around. |f you pay a higher rate,
it's like locking in a nortgage or sonething,
you' | I know you'll get it. The other one
you' re pl anni ng.

MR JOSE ADAMES: | would like
to give you sone information about the
debates, because | think it should be nore
denocratic debates. |It's like a dictatorship

Wien | went to the debate at
Cty Hall, NY1 didn't allow ne to get in
because they knew -- they said that was the
reason. They didn't allow, the el ected
official tried to get in, | don't know because
of what reason, but the worst of all is that a
reporter from 1010 Wns was not allowed in to
cover the event because was given to NYL1.
That's the worst thing because the purpose of
the debates is to bring information to the
publ i c.
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How come -- that's the first
time innmy life that | see news reporter being
rejected by a news reporter in covering an
event. Have to have sonething nore clear on
the situation at Gty Hall.

MR DAN FORMAN: So since |'m
not on the sales side |'mreally not -- I'm
not really expert on how all that works so,
you know, | would rather get you a better
answer on that because I'ma little shaky on
t hat .

The other thingis I'd like to
address the questions that you had put out
about we -- questions 33 through 36 so I'd
like to take a nonment to address those.

Regardi ng our feeling on how
to educate viewers, we actually feel that it
di d. And that's what we said, we think there
was high viewership as well.

We did the utnobst to publicize
t he debates and put themin prom nent
positions on the air. Where we coul d we even
reaired sonme of the debates on a Sunday
norning to give thema second vi ew ng.
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Now, regarding the criteria
for participation in the debate, | think -- |
think it was generally effective. W even got
sone interesting civic points of viewlike
Andrew Rasi ej and sone of the exposure to their
i deas. But we do have sone issues with the
pol |l s and what uses of the polls are to
det ermi ne who should be in

W think there should be a
dedi cated round of polls performed by or
sponsored by the Board or by the public
because of several reasons: The public polls
may not guarantee that you get the CFB
specifications. And this neans that, you
know, they may be asking different questions
or on a different time [imt basis and that
didn't cut it, that caused us sone issues as
we were determ ning who woul d partici pate.

Even using nultiple public
polls doesn't really work because the
questions are different. And this often |eads
to a lack of clarity and what we can take away
fromthese bills.

CHAI RMAN SCHWARZ: Was this a
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concern in --

MR DAN FORMAN:  No, this
happened. This was a real concern on a couple
of debates both for the Mayor and for the
ot her offices.

In general all polls are
esti mates so, you know, you have a five
percent error rate going either way. And
basically we think that nobst of these issues
can be addressed with the CFB comm ssioni ng
their own survey with clear public and
di scl osure of polling criteria, timng and
candi dates and establish and conmuni cate wel |
i n advance.

But even agai nst that
backdrop, the poll we think is the weakest of
all the elements of the weakest link in the
criteria chain which includes is there
evi dence of the canpaign, and the war chest,
the nmonetary threshol d.

So that's one of the things
that we would Ii ke to see happen because it
woul d be a poll that the public pays for and
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it's acriteria so that you get what you want
and we can use that fair and square.

Anot her thing that was
interesting that cane up, sonething that we
think the sponsor should pay for and we did
pay for, and we did continue to pay for is for
the paying and selecting of translators. This
was i nto Chinese and Korean

And what we found going into
this was that there are different factions,
political factions in these cultures and you
want to nmake sure that you have peopl e that
down the middle are doing the translating. So
that's sonething that we think a news
organi zation is best served in doing as part
of the sponsors.

CHAI RVAN SCHWARZ: I n ot her
words, it's best for you to pick the
transl ator.

VMR DAN FORMAN. To pick them
and pay for them

CHAl RVAN SCHWARZ:  And what
happened this year?

MR DAN FORMAN: Wl |, we found
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for exanple, in the Chinese community there
are people that are nore sort of pro
governnent, Chi nese Governnment and sort of
nore that are a little nore challenging to the
governnent and they mght translate a little
bit differently so.

CHAl RVAN SCHWARZ:  No, what |
neant was, this year did you pick the
transl ator?

MR DAN FORMAN:  Yes, we did.
W were just seeing that that was a good
practice --

CHAI RMAN SCHWARZ:  You're
saying it's inportant.

MR DAN FORMAN: -- that we
saw and you probably want to retain it.

M5. GORDON: In fact, we have
sone very interesting press on this whole
i ssue because earlier on when there was a
qguestion about who woul d, for the Chinese
comunity, broadcast sone of the debates, we
didn't realize this until after the fact, we
didn't know that there was one --

MR DAN FORMAN:. There's a

PAUL BECKER, CSR, P.C



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

157
coupl e of different groups out there and we
learned a lot fromthat. And I'Il tell you,
it was great for our news departnment and ||
tell you, no, I'Il tell you why, it's a really

good story. The spin off of this of us being
involved in this whole process hel ped our news
departnent. By the way, | think it really got
us organi zed about covering the el ections nuch
earlier in the year than we woul d have, but
the best part was because what woul d happen
with the Chinese is we invited both groups to
cone and speak to the editorial staff of our
news departnent.

And we | earned about China. W
| ear ned about what's going on there, what's
going on in TV, what's going on with the
governnent. And for a local news room China
is going to be a donminant force in the world.
It already is and it's going to be nore as we
go to Beijing for the Aynpics, our conpany in
particular, NBC. So it was a real nice spin
off that it got us into that.

Just a few nore and then |'m
going to let everybody go.
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One thing is that as we went
along we do feel that the CFB was very
flexible, but there were some requirenments
that were needed that did hemus in alittle
bit sometinmes in how we would format or put
content in the debate. And | would just say |
realize that's inportant but as nuch
flexibility as you can | eave to the sponsor
once you decide to trust them!| think is
better.

We tried to be a ot of things
to a lot of people, we wanted to nake sure
that, you know, we got in to as many
comunities, as many cultures as possible.

And | think for the nost part we did that,
probably a little so much that we |ost a
l[ittle continuity on the TV side. W
conpronmised on the TV side a little bit. But
that's okay, |'d rather err on that side.

But | think a little nore
flexibility there is a good thing as nuch as
we can do it in the | aw

The Board was very sensitive
to letting us, for exanple, top the program
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| ay out the purpose of the Board and the
requi renents and letting us nake that a little
nore consunmebl e for the viewer, doing it TV
style. So we appreciate that flexibility, we
think it hel ped the program and kept people
engaged.

We think that the added
questions fromthe boroughs did work well as
wel I .

In terms of the length of the
debates, we did shorten the control of the
debates, the length of a news forumwhich is
about an hour. There was a negotiation as we
went along, if people didn't show would it
be shorter? Again, we want to serve the
public but we also want to make sure that it
nake sense to us for howlong it's on the air
because the pressure on the real estate on
television is very high.

We did have an hour debate for
publ i c advocate which was lively but we think
the issues put before Betsy Gotbaum and Jay
Gol ub coul d have been handled in a half an
hour. Perhaps when there are two qualifying
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candi dates, but if the second candi date's
polls less than 15 percent or sone ot her
nunber, nmaybe that's when the sponsor m ght
have the option of shortening the debate, just
a suggestion.

And we al so want to put --

M5. GORDON: That woul d have
to be a change in the | aw

MR DAN FORMAN: | under st and.
I"'mjust throwing it all out there.

M5. GORDON:  No, | know, |'m
just rem nding everybody to nake a note.

MR DAN FORMAN: And one | ast
thing or sonmething that m ght be addressed
here, a hypothesis, what if there was a
sel f-financed candi date and a
non- participati ng who ot herwi se has a serious
canpai gn, who wants to debate a participating
candi date? For exanple, let's say Bil
Thonpson is running as a Denocrat and Felix
Roden finances his own canpai gn, and Roden
wants to debate. But since they're not two
candi dat es shoul d Thonpson be required to
debat e?
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MS. GORDON:  Not two
candi dates who what? Not two candi dates in
the election, not two candidates in the
progr anf?

MR, DAN FORVAN: Not two
partici pants.

MS. GORDON:  Not two part --

CHAl RVAN SCHWARZ: One's i n,
one's out.

MR DAN FORMAN: One's in
one's out, but the one who wants the debate --

M5. GORDON: |f the one's out,
got it, got it, got it. Onh, yeah, | think I
have to --

CHAl RVAN SCHWARZ: But he's
saying is that crystal clear

M5. GORDON: Isn't it?

MR DAN FORMAN: | don't know

if it is.

M5. GORDON: Well, that's
sonet hi ng we shoul d check and nmake sure.

MR DAN FORMAN: So it's a
little | oophole to | eave you w th.

M5. GORDON:  Yes.
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MR DAN FORMAN: And that about
conpl etes what | have to say.

V5. GORDON: Wl |, thank you so
much.

CHAl RVAN SCHWARZ:  Thank you
very nuch.

So are you going to switch
channels to the end before --

MR DAN FORMAN.  No, no, it
was an interesting set of circunstances for ne
but it has given nme great perspective to see,
you know, this really is at this point a
two-station market, nost of the people turn to
their news at this point to 4 and 7 and to be
able to see it fromboth sides of the two
great operations, they approach the news in a
ot of different ways, but in sone ways the
sane with a very high standard. And | think
people out in the public don't always
appreci ate what goes into whether it's debate
or news coverage everyday and how seriously we
take it that in order to be fair and protect
people's identities when it's appropriate and
to expose the truth, we take it very
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seriously.

CHAI RMAN SCHWARZ: Have you
seen the novie Good N ght and Good Luck?

MR, DAN FORMAN:  Yes.

CHAI RVAN SCHWARZ: Because in
that era the other one was probably the prine
for novies, Channel 2 was.

VMR DAN FORVMAN.  Well, times
have changed, you know. | know, | ook, we
woul d | ove to see a strong Channel 2 and a
strong Channel 2 and a strong Channel 5,
because it's better for conpetition. It keeps
the rates up.

CHAl RVAN SCHWARZ:  Good.
Thank you.

M5. GORDON: Thank you.

MR DAN FORMAN. W had a good
tine. Hope to see you again

CHAl RMAN SCHWARZ: So we're
done.

(At 5:10 p.m the proceedi ngs

wer e concl uded.)
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